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HEHER Our Organisation

j&&% (E&(‘é:—/—?\"/\f‘?i As at 31 March 2018, the Organisation
H#— B ) 1'@ i) }"{H%k é\ employed 105 regular staff and 76 casual
105 A B&BFBE T 76 A ° workers. The organisation chart is at
48 2% B & P AR — o Appendix 1.
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EERB R NRER VMO office building and
BRI 3 wholesale vegetable market



A Our Vision

ﬁ] $ 53 R AR E To provide a reliable and stable supply of
BN MHBRET AW & safe and quality vegetables to the public,
HBE o URWBBIAME ¥ and to support sustainable development of
EERIH éfé)%i B o local agriculture.

1% 4 Our Mission

LA -gf‘s‘ #‘\: 7% %EP ’ ﬁ_, i}ﬁﬁ‘ﬁ& 2 To manage the wholesale vegetable market
)3 4 o & R Bt ﬁg with professionalism, dedication, courtesy
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BIEG AT K and efficiency to :
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® sccure efficient and  orderly
o %‘ F }%‘. Fu %‘ e ;%‘_ o hb marketing of safe and quality
4518 ﬁ?ﬁ q2A i ;’lti : vegetables;
® NP fuiE A ey ik ® provide a fair and well-established

trading environment for market’s

I AE ¥ R B
R °
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operation to promote the

s U }('S °
~ #‘: "R development of local agriculture.

stakeholders; and

plough back surplus from market



AR B %6 B OUR SERVICES

oYY Vegetable Wholesaling

R4k X ZRMEBE FEER VMO mainly provides wholesale services
% B 35 B A K & /4‘;‘{ &4 b 2% and a trading platform for vegetable
35 Vi ,.3] - | u;;‘, /gy% il wholesalers and buyers through its
WATR 5] R ;,é %@ f?}% %14t %;"%?5# 1 wholesale market at Cheung Sha Wan.
BR ‘% R R wEE e 10% ’f/F VMO charges wholesalers a commission up

7 5 B2 > M to 10% on the total value of vegetable sales
BRAER G giti B

RGWEERGHER HiE
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KRR TERZ 4% E o

for the provision of trading facilities,
accounting and pesticide residue testing
services, and a commission rebate up to 4%

will be provided for services not required.
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Delivery fleet

Premium Vegetables

Premium Vegetable Section was set up in
1992 with an aim to helping local farmers
marketing their quality, fresh and safe
vegetables to up-market caterers such as
hotels, restaurants, elderly  homes,
supermarkets and lunch box suppliers
through  the networks
established by  the

Vegetables will be carefully selected,

promotional
Organisation.
processed and packed according to
customers’ specifications and delivered to

them by refrigerated trucks.

The Premium Vegetable Packaging Centre
has been awarded the “Organic Processing
Certificate” by the Hong Kong Organic
Resource Centre Certification Limited for
compliance with the organic production

and processing standards.

On sale at supermarket
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Monitoring of Pesticide
Residues on Vegetables

VMO has been operating a pesticide residue
testing laboratory at the market since 1988 to
provide quality assurance services to its clients. If
any vegetable specimens were found to be tainted
with prohibited pesticides or excessive pesticide
residues, it would advise the vegetable wholesaler
concerned to stop wholesaling the contaminated
vegetables and refer the case to the Food and
Environmental Hygiene Department for follow-up

action.

The Laboratory has been accredited under
“Hong Kong Laboratory Accreditation
Scheme” by the Hong Kong Accreditation
Scheme Certification Limited as meeting the
required standards for testing of metallic

contamination in vegetable products.

Test on pesticide‘residue
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Supporting Local Agriculture

VMO works in partnership with AFCD to
promote local agricultural development
through programmes such as the Accredited
Farm Scheme, Organic Farming Support
Service, Agricultural Land Rehabilitation
Scheme and production of hydroponic baby
leaf. It also ploughs back its surplus to
establish the Agricultural Development Fund
to support agricultural development projects.
The fund balance as at 31 March 2018 was
$27,565,383. During the year, it dispensed
$28,818,425 to support various agricultural
development  projects, including the
promotion of organic farming, improvement
of VMO’s market facilities, and organisation
of various promotional activities such as
FARMEFEST 2018.

VMO’s Agricultural Products Scholarship
Fund aims at promoting education and
training in agriculture. The Fund currently has
a total capital of $8,000,000 and offers
scholarship grants and loans to students
pursuing agriculture and related studies. It
also provides financial support for farmers’
children to pursue better education. In
2017-18, it issued $530,000 in scholarship
and grants to 23 eligible students.
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Rainshelter built with
the use of loans

REE

The

Statement

Auditor’s Report, Balance Sheet,

of Comprehensive Income,
Statement of Changes in Funds, Statement of
Cash Flows and Notes to the Financial
Statement of the Agricultural Products
Scholarship Fund for the financial year
2017-18 are at to 8

respectively.

Appendices 3

Furthermore, VMO has set aside $2,608,000
to establish the VMO Loan Fund to provide
credit facilities to farmers as operational
capital (e.g. building rainshelter or
greenhouse).

loans totaling $2,252,000. As at 31 March

During the year, it issued 32

2018, the Fund had an accumulated surplus
of $9,882,969.
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Greenhouse built with
the use of loans
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Supporting Agricultural

Development Projects
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Accredited Vegetables

VMO and AFCD have been jointly running
the Accredited Farm Scheme since 1994.
The scheme accredits vegetable farms in
Hong Kong or Mainland operated by Hong
Kong citizens for adoption of good
horticultural practices and proper use of
pesticides. Following further northward
relocation of vegetable farms operated by
Hong Kong citizens in the Mainland, the
scheme has also been extended to the

Ningxia Hui Autonomous Region.

Accredited vegetables are sampled and tested
to ensure that there is no excess pesticide
residue before distribution for sale at retail
outlets designated by VMO. Consumers
can identify these outlets by the VMO
“accredited retailers” logo carried by the

retailers.

As at 31 March 2018, 316 farms (including
33 farms in Guangdong Province and
Ningxia Hui Autonomous Region) covering a
total area of 2,997 ha had been accredited.
Local accredited farms are located at the
main production areas including Ta Kwu
Ling, Tsiu Keng, Ng Ka Tsuen, Sheung Shui,
Castle Peak, Shek Kong, Kwu Tung, Ping
Shan, Fung Kat, Tuen Mun, Koon Lam, Ha
Tsuen, Lam Tei, Kam Tin, San Tin, Ping Che,
Fanling, Hung Shui Kiu, Pat Heung and Sung
Ching. The

accredited produce was 40

average daily supply of
tonnes. At
present, there are 334 accredited retail outlets
located in the wet markets of different
districts to facilitate consumers shopping for

accredited vegetables.
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Promotion of Local
Accredited Vegetables

VMO, AFCD and the Federation of
Vegetable
Societies Ltd (FVMCS) have jointly

Marketing  Co-operative
stepped up the promotion of local
accredited vegetables with a view to
local

enhancing agricultural

development, and providing safe,
quality and fresh local vegetables to

consumers.

In opening up marketing channels for
local accredited vegetables, FVMCS,
with the support of AFCD and VMO,
has set up a farmers' market at VMO
Lam Tei Vegetable Collection Depot,
Tuen Mun to sell accredited vegetables
produced in the New Territories on

Sundays.

VMO has also launched a mobile
application enabling smartphone users
to  conveniently  purchase local
accredited vegetables and other quality
local produce directly from the VMO
Premium Vegetable Section anytime

and anywhere.



BB ) - : Farmers' market at Lam Tei
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Farmers' market at Lam Tei
selling local accredited vegetables
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Organic Vegetables

Organic farming adopts knowledge-based
farming methods derived from modern
understanding of biology and ecology,
and stresses nature conservation and
harmony with the environment. Organic
farmers do not use chemical fertilisers
and pesticides or genetically modified

seeds.

Since 2000, AFCD and VMO have been
jointly providing supporting services to
While AFCD
VMO

develops marketing channels to help local

local organic farmers.

provides  technical support,
farmers seeking higher return for their

produce.

VMO collects fresh organic vegetables
directly from farms every day and
transports them to its Premium Vegetable
Packaging Centre for grading and packing.
The organic produce will then be delivered
to hotels, hospitals and designated retail
outlets including supermarket chains, shops
at MTR stations and health food kiosks for

sale.
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As at 31 March 2018, 308 farms in Pat
Heung, Sheung Shui, Tai Kong Po, Tai Po,
Tuen Mun, Ng Ka Tsuen, Ping Che,
Fanling, Fung Kat, Shap Pat Heung and
San Tin had joined the “Organic Farming
Support Service” covering a total area of
about 106 ha. Together they produce some

6 tonnes of organic vegetables daily.

During the year, VMO actively participated
in various food fairs and trade exhibitions
including the Hong Kong Flower Show

and Food Expo to promote local organic

produce.

#
B

F A% B B0k Facilities in

Technical seminar

on organic farming

organic farm
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Hydroponic Baby Leaf
(iVeggie)

The Controlled
Hydroponic Research and Development
Centre (C.E.H. R&D Centre) established
by VMO in early 2013 plays an active

Environment

role in developing and demonstrating

hydroponic technology. Since its
establishment, over 3,600 people from
various

government  departments,

agricultural, fishery, industrial and

commercial organizations, educational
and professional institutes have visited
the Centre. During the year, VMO also
promoted the hydroponic baby leaf
produced by the Centre through various
activities such as tasting trials in
supermarkets, shopping malls and club
houses of housing estates, and
participation in various food and eateries
exhibitions. = There are currently 11

retail outlets and 5 eateries placing

regular orders for the produce.
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Promotlon at supermarket
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RER D

Visit by experts from
Centre for Food Safety
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Local Veggie Fresh

Launched by VMO since 2013, “Local
Veggie Fresh” is a smartphone app for
direct purchase of 3 kinds of local
vegetables, i.e. accredited vegetables,
organic vegetables
veggies produced by the C.E.H. R&D

Centre. There are also cooking recipes,

and hydroponic

seasonal recommendation of vegetables
and news of VMO within the app. Free
delivery is provided if the purchase
reaches the specified amount. For orders
to the areas not covered by VMO’s
delivery service or below the delivery
order limit, they can be picked up at the
Premium Vegetable Section in VMO,
Lam Tei Vegetable Collection Depot or

the sales point at the Lions Nature

Education Centre.

2/ 2387 4164
= pvs@vmo.org
@ www.vmo.org

Promotion advertisement
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Promotion of Locally
Produced New Vegetable
and Fruit Varieties

Apart from extending the sales network
for conventional vegetables, VMO also
actively assists in promoting new
vegetable and fruit varieties, which are
introduced by AFCD for production by
local farmers, through various sales
channels and promotion activities. In
recent years, numerous new varieties like
orange-yellow flesh water melon, organic
red flesh dragon fruit, round purple
eggplant, yellow long-horn pepper,
greenhouse sweet pepper and small fruit
tomato had been introduced into Hong
Kong and they are gaining popularity

among consumers.



ion FERNY/N Orange-yellow flesh % #4c B KA R ~ Organic red flesh
water melon dragon fruit

7
Round purple eggpl

A

B F R Greenhouse sweet pepper /s & & 7 Small fruit tomato
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Publicity
Activities

FARMFEST

and Promotion

During the year, VMO promoted local

organic, accredited and  hydroponic
vegetables through organising large-scale
carnival FARMFEST 2018, participating in
various exhibitions such as Hong Kong
Flower Show, Natural and Organic Products
Asia, Restaurant & Bar and Food Expo, as
well as conducting various sales promotion
activities at the offices of large commercial
enterprises,  supermarkets,  restaurants,
schools, private clubhouses and country

clubs.

Apart from the above-mentioned activities,
VMO also publicises and promotes its
services and products through its website,
newsletter, mobile application and media

advertisement.

5{'." iﬁ..

FARMEFEST 2018
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IMPROVEMENT OF MARKET
OPERATIONAL ENVIRONMENT
AND WASTE REDUCTION

VMO regularly maintains its market facilities
to provide a good trading environment to
clients and staff. During the year, VMO
completed a number of renovation and
improvement projects including renovation of
the office building, routine cleaning of drains
and replacement of outer-wall promotional

banners.

On waste reduction, VMO continues to donate

quality unsold vegetables to charitable

organisations. Remaining inedible vegetables
are treated in an “organic waste decomposer”.
The liquid generated at the end of the

decomposition process can be used as fertiliser.

25
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Performance and
Achievement
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In 2017-18, the total throughput at VMO
reached 95,294 tonnes, representing some
11% of all vegetables consumed in Hong
Kong and amounting to about $730
VMO
provides services to 241 wholesalers and
582 buyers and
vegetables to 80 contract customers and
334  accredited Detailed

information on the

million in total sales value.

supplies premium
retailers.
throughput by
quantity, value and wholesale price is at

Appendix 9.

For the year 2017-18, VMO had an
operating surplus of $6,619,250. The
Sheet,

Statement of Comprehensive Income,

Auditor’s  Report, Balance
Statement of Changes in Funds, Statement
of Cash Flows and Notes to the Financial
Statement for the financial year 2017-18

are at Appendices 10 to 15 respectively.
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Summary of Annual Throughput

2,000 r

1,765
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1,400
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200

13/14 14/15 15/16 16/17 17/18
FE Year

= {E$5E (100 M) Throughput (100 tonnes) = E A #H Number of buyers
fiE Remark :
2017/18 FREFE ANBCT e HF IR — SAE ST = AR5 5 2 R E NBIEAS RS AR E A4
gk - ERARRE AA R TR -
Decrease in number of buyers in 2017/18 was mainly due to the qualification of buyers without any purchase during the

recent 3 years have been suspended and removed from the buyer list until they re-register in VMO.

B &4 R M X 8%
Summary of surplus and expenditure

70.0
60.0 - 572 56.2 55.7
50.0
40.0
30.0
20.0

10.0

0.0

13/14 14/15 15/16 16/17 17/18
£ Year

W E S RIER (E #T) Operating surpluses

nASERA ST (B ETT) Operating expenses ($million)
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Meeting Future Challenges

Looking ahead, the biggest challenge that
VMO faces is the trend of direct sales and
distribution of vegetables by suppliers to retail
outlets bypassing local wholesale markets.
Under the circumstance, VMO has to sustain
its efforts in streamlining its operation to
enhance market efficiency and
competitiveness, and to explore new supply
sources with a view to increasing market

throughput at the market.

Moreover, VMO will sustain its efforts to
promote local accredited vegetables, local
organic vegetables and hydroponic baby leaf
through exhibition and e-channels, such as
Facebook on the Internet. It will also
collaborate with FMO to develop sales
applications on smartphone, with a view to
assisting local farmers and fishermen to

promote the sale of their premium produce.

Pop Price Category Pop Price Category

ERAEE R
1K$65 1K$95
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Visitors

In 2017-18, VMO
delegations and visitors:

received the following

Centre for Food Safety

Community College of City University

Gyeongnam Nonghyup Export Council

Hong Kong Baptist University College of
International Education

HKU School of Professional and Continuing
Education

Mlinois Department of Agriculture, USA

Institute for the Control of Agrochemicals,
Hunan Province

Jiangnan University

Macau Hou Kong Middle School

S.K.H. Lam Woo Memorial Secondary
School

Sustainable Agricultural Development Fund
(SADF) Advisory Committee Members

The French Chamber Hong Kong

The Jordan Exporters and Producers
Association for Fruit and Vegetables

The Macao Food Safety Management
Association

Nanhai District (Foshan City)
Food and Drug Administration

The Shandong Entry-Exit Inspection and
Quarantine Bureau

The Shenzhen Enter-Exit Inspection and
Quarantine Bureau

Delegation from the Xinjiang Uyghur
Autonomous Region



B E R RS ER Visitby TaNeELLs T LED Visit by

%18 BIRS Nanhai District (Foshan S.K.H. Lam Woo Memorial
City) Food and Drug Secondary School
Administration

RN Tz By IR Visit by the Shenzhen #dhE EX¥H B & Visit by Institute for the
Enter-Exit Inspection and 2 2 55 5 prr 4 25 Control of Agrochemicals,
Quarantine Bureau Hunan Province

. J—

#

)4 ;—‘ﬁﬁﬁ’ BREAS Visit by SADF Advisory P9 ir ¥ 548 37 Visit by Macau Hou Kong
%MK B IES Committee Members Middle School
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The Organization Chart of the Vegetable Marketing Organisation

2R AR
Director of Marketing

wamg
General Manager

HEBHALAR

Marketing Advisory Board

— % T — B *
(3 (4 7 w i
Market Market Headquarters
Manager I Manager [
(Promotion) (A dministration)
| i | I
B H K 3% E A 1L ® Eita & 33 8 30 3t 3R AEL o & R
Premium Market Laboratory  Inform ation Accounts Headquarters Personnel Internal Supplies
Vegetable Operations Technology Section Accounts Section Audit Section
Section Section Section Section
ik A 43R T AR I [l g ANFEE B E A 1R X 4R
B %) CE A D (&) Chief Personnel Internal Auditor Supplies
Market Market Market Accountant Officer Officer
Man ager Manager Manager
(Lahor atary) Ty (Accounts)
45 frigk A 744 Bk & 54 Ak A 2Rk 8 35 pr ok 5 ek 8 1ok 8 24 B8 2 g Rk A
WRE T R T
5 Siaff 2 Siaff 35 Staff 5 Staff 1 Staff 2 Staff 2 Staff
45 Staft 74 Staff
in 2 shifts in 3 shifts

BT vk 2018438318 c HEGLSESEE B T I81A ¢
EvHNARESS &AL AR -

Remarks : * Totalnumber of staff in VMO asat 31.3.2018 was181 including
11 staff concurrently serving the Fish Marketing Organisation.
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MEMBERSHIP AND TERMS OF REFERENCE OF
THE MARKETING ADVISORY BOARD

TRk $ [E]

Terms of reference

=R

HER -

GREPBMZBERA—EXEHAEAE ZEECRITHETRATRRKAABN—WFE > OFHAKER

The board is a statutory consultative body for advising the Chief Executive upon any matters referred to it by

the Chief Executive or the Director of Marketing.

ZB®MRE
Membership

EY 3

Chairman

REMEE L, TP

Dr. LEUNG Siu-fai, JP
»B

Members

AR AE
Mr. TSANG Chu-kwong

REALE
Mr. CHU Kam-ming

ZE A
Mr. NG To-sun

PR RS
Mr. CHAN Cho-leung

Bzt +
Dr. LAU Kin-wai, Eric

FR¥E&E
Ms. CHEUK Fung-ting

HEEL+

Ms. KAN Wai-wan, Vivien

BlaKE A
Mr. LAU Pak-fai

(%hEREE )
(Director of Marketing)

MARAXEHGRARAEBSELE TR
Chairman of the Federation of Vegetable Marketing Co-operative
Societies, Ltd.

MARAREHOCRARTERSEEE —BIEF K
The First Vice-Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

MARAZEHSREARBEBRSEER 2 EF K
The Second Vice-Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

B3R R EA (KA
District Council Member (Tai Po)

EBATAL TSR LA LHEREL - FHTNFRRE 24
BBA Marketing and Information Management Programme Leader,
Department of Marketing, City University of Hong Kong

camERDEFHRER
Executive Director, Kampery Development Ltd.

BT EERA RN &K EFHEE

Retail Communications Manager, e-Channels

Communications Manager, The Hong Kong and China Gas Company
Limited

KREKREE EF BT

Executive Director, Ngan Lung Catering Group
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INDEPENDENT AUDITOR’S REPORT

TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Opinion

What we have audited

The financial statements of Agricultural Products
Scholarship Fund (the “Fund”) set out on appendices 4

to 8, which comprise:

¢ the balance sheet as at 31 March 2018;

* the statement of comprehensive income for the
year then ended;

* the statement of changes in funds for the year
then ended;

* the statement of cash flows for the year then
ended; and

e the notes to the financial statements, which
include a summary of significant accounting

policies.

Our opinion

In our opinion, the financial statements give a true
and fair view of the financial position of the Fund as
at 31 March 2018, and of its financial performance
and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Certified  Public

Institute  of Accountants

(“HKICPA™).
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Appendix 3

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND
(CONTINUED)
(Established under the Agricultural Products

(Marketing) Ordinance, Chapter 277)

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our

report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our

opinion.
Independence

We are independent of the Fund in accordance with the
HKICPA’s Code of Ethics for

Accountants (“the Code”), and we have fulfilled our

Professional

other ethical responsibilities in accordance with the
Code.

Responsibilities of Trustee for the Financial

Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Trustee to keep proper
accounts. The Trustee is responsible for the
preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by
the HKICPA, and for such internal control as the
Trustee determine is necessary to enable the
preparation of financial statements that are free from

material misstatement, whether due to fraud or error.
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Appendix 3

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established
(Marketing) Ordinance, Chapter 277)

under the Agricultural Products

Responsibilities of Trustee for the Financial

Statements (Continued)

In preparing the financial statements, the Trustee is
responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless the Trustee either intends to
liquidate the Fund or to ceases operations, or has no

realistic alternative but to do so.

The Trustee is responsible for overseeing the Fund’s

financial reporting process.

Auditor’s Responsibilities for the Audit of the

Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. We report our opinion solely to you, as a
body, in accordance with our agreed terms of
engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of

users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we

exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
o Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.
e Obtain an understanding of internal control
relevant to the audit in order to design audit
that are

procedures appropriate  in  the

circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Fund’s internal control.

e  Evaluate

the appropriateness of accounting

policies used and the reasonableness of
accounting estimates and related disclosures

made by the Trustee.
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Appendix 3

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established the  Agricultural
(Marketing) Ordinance, Chapter 277)

under Products

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

e Conclude on the appropriateness of the
Trustee’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Fund’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Fund to cease to
continue as a going concern.

e  Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the Trustee regarding, among
other matters, the planned scope and timing of the
audit and significant audit findings, including any
significant deficiencies in internal control that we

identify during our audit.

(Signed) PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10 August 2018
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Appendix 4
B ERKES K4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(A RS TR SFABT)
(All amounts in Hong Kong dollars unless otherwise stated)
% & & i & BALANCE SHEET
H»=A=+—8
As at 31 March

M 3E 2018 2017
# & ASSETS Note
##FEAE Current assets
# % 3818 8938 F Held-to-maturity investments 6 - 498,906
H b B WL 238 Other receivables 12,078 10,263
BB B A B=E A ZBAITHR 7 5,688,198 5,680,000
Bank deposits with original maturities over three months
R4 R34 % 1E 4 Cash and cash equivalents 7 44,791 59,013
@ F A& Total assets 5,745,067 6,248,182
%4 FUNDS
RR ST R 2 RS 8,000,000 8,000,000
Capital allocated by the Vegetable Marketing Organization
E M B4k Accumulated deficit (2,296,770) (1,786,759)
#3 4& Total funds 5,703,230 6,213,241
# 1§ LIABILITIES
% &1 Current and total liabilities
H b JE A 2238 Accruals 41,837 34,941
K £ & # 1% Total funds and liabilities 5,745,067 6,248,182

EHF A AR SRS S — B B -

The above balance sheet should be read in conjunction with the accompanying notes.

M4 4 2 S BMEACHE AN E—ANEAR+ 83 -

The financial statements on appendices 4 to 8 were approved by the Trustee on 10 August 2018.

123t A (Signed) Trustee
# %4% LEUNG Siu-fai
% # Hong Kong
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EZE 2% A4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(PR AEE A LEELBT)

(All amounts in Hong Kong dollars unless otherwise stated)

2@\ $ % STATEMENT OF COMPREHENSIVE INCOME

BE=ZHA=+—8i1LH5E
Year ended 31 March

M3E 2018 2017
e Income Note
FEPH B RE A BN 2,643 7,392
Interest income on held-to-maturity investments
$RAT A7 2 A) B i\ Interest income on bank deposits 57,118 43,239
FrEDH AR E G EA 6 1,094 1,020
Premium on amortisation of held-to-maturity investments
H 4 A Sundry income 1,100 1,200
61,955 52,851
% # Expenditure
¥ 2 EF B 4 Auditor’s remuneration (39,000) (33,000)
4% £ & Scholarships (530,000) (248,000)
By % 4 Grants - (9,000)
4847 % A Bank charges (2,966) (2,375)
(571,966) (292,375)
A E B4 Deficit for the year (510,011) (239,524)
AEEEb2TIS - -
Other comprehensive income for the year
AFEE M2 ®mE# Total comprehensive loss for the year (510,011) (239,524)

T A mi B R R AN E— BRI -

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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EZ 2% A4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(A RERASL TR LE BB )

(All amounts in Hong Kong dollars unless otherwise stated)

£ 4288 % STATEMENT OF CHANGES IN FUNDS

2016 s 4 B 1 8 &4 Balance as at 1 April 2016

#8 2 & 54k Total comprehensive loss

A 5 £k Deficit for the year

20173 A318R201744 A1 8%
Balances as at 31 March 2017 and 1 April 2017

2> &4k Total comprehensive loss
A 5 £k Deficit for the year
2018 £ 3 B 31 B &4f Balance as at 31 March 2018

MEék N

Appendix 6
#hx A
Capital allocated
by the Vegetable — ZE #5548 wke
Marketing Accumulated Total
Organization deficit funds
(Ft3E) (note)
8,000,000  (1,547,235) 6,452,765
- (239,524) (239,524)
8,000,000 (1,786,759) 6,213,241
- (510,011) (510,011)
8,000,000  (2,296,770) 5,703,230

M BEREAEAPRBEZIEASBURAEXHAL LGB E -
Note: The balance represents capital allocated by the Vegetable Marketing Organization to support the operations

of the Fund.

bR e B R B B B SRR I 3 — B B3R

The above statement of changes in funds should be read in conjunction with the accompanying notes.



EZ 2% A4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(PR AR A LEELBT)

(All amounts in Hong Kong dollars unless otherwise stated)

B2 Fxk STATEMENT OF CASH FLOWS

M3k
Note

BEE S AT &9$ 34 Net cash used in operating activities 8(a)

BEZHHRALME Cash flows from investing activities

2k #] B Interest received

HFE2 B L E R 6
Proceeds from redemption of held-to-maturity investments

BRI B AR® = M8 A X BAT I ARAFHF AR

Net placement of bank deposits with original maturities over three
months

RETHELGFRERAN

Net cash inflow from investing activities

REeRALEMMFEGRD)/H o

Net (decrease)/increase in cash and cash equivalents
FMRERRLERY

Cash and cash equivalents at beginning of the year

FRALBRALERD 7

Cash and cash equivalents at end of the year

b A A B R B B BRSO IS — B B3

Miék -t
Appendix 7

BE=ZHA=+—8i1LH5E
Year ended 31 March

2018 2017
(563,970) (290,375)
57,946 50,988
500,000 1,200,000
(8,198) (944,000)
549,748 306,988
(14,222) 16,613
59,013 42,400
44,791 59,013

The above statement of cash flows should be read in conjunction with the accompanying notes.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The financial statements of the Agricultural
Products Scholarship Fund (the “Fund”) are
prepared in accordance with Section 9E(1) of the
Agricultural Products
Cap. 277. The Fund was established for the

following objects:

(Marketing) Ordinance,

the provision of scholarships, grants and loans for
the education and training of persons who are
employed in agriculture and agricultural product
marketing industries in Hong Kong and their

families and dependants; and

the provision of scholarships, grants and loans for
the education and training of persons who wish to
enter the agriculture and agricultural product

marketing industries in Hong Kong.

The address of the Fund is 757 Lai Chi Kok Road,
Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong

Kong dollars unless otherwise stated.
Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise

stated.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation

The financial statements of the Fund have been
prepared in accordance with Hong Kong
(“HKFRS”),

which collective term includes all applicable

Financial Reporting Standards
individual HKFRS, Hong Kong Accounting
Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public
(“HKICPA”)
principles generally accepted in Hong Kong. The

Accountants and

accounting
financial statements have been prepared under the

historical cost convention.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Fund’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the

financial statements are disclosed in note 4.

New and amended standards (collectively, the

“Amendments”) adopted by the Fund

The Fund has applied the following Amendments
for the first time for its annual reporting period

commencing 1 April 2017:

e HKAS 7 (Amendment) Statement of Cash

Flows: Disclosure initiative
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New and amended standards (collectively, the
“Amendments’) the Fund

(Continued)

adopted by

The adoption of these amendments did not have
any impact on the current period or any prior
period and is not likely to affect future periods
other than certain additional disclosure to satisfy
the new disclosure requirements introduced by
HKAS 7 (Amendment), which require entities to
provide disclosures that enable users of financial
statements to evaluate changes in liabilities
arising from financing activities, including both
changes arising from cash flows and non-cash
flow changes.

The Fund has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

Amendments that are not yet effective and have
not been early adopted by the Fund

Certain Amendments have been published that
are mandatory for the Fund’s reporting periods
beginning on or after 1 April 2018. The
following Amendments are relevant and
applicable to the Fund; however, they have not

been early adopted in these financial statements:
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(b) Amendments that are not yet effective and

have not been early adopted by the Fund
(Continued)

—E-wmEE RN ERM

Annual improvements 2014 - 2016 cycle'

N e

Financial instruments'

BpEARKE
Revenue from contracts with customers'
N
Leases2
EHAEBE N RETLEIMZE A S
/% ‘&‘/}_ =2 3

Sale or contribution of assets between an investor
and its associate or joint venture’

SN B BT RAE

Foreign currency transactions and advance

consideration’

Effective for financial periods beglnmng on 1 January 2018
(2) =—FE—NhF—H—BHEUAMESER

Effective for financial periods beginning on 1 January 2019

3) 4k B R kAR

Effective for financial periods beginning on or after a date to be determined
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and have

not been early adopted by the Fund (Continued)

The Fund is in the process of making an

assessment of what the impact of these
Amendments is expected to be in the period of
initial application. So far the Fund has identified
some aspects of the new standards which may
have a significant impact on the financial
statements. Further details of the expected impacts
are discussed below. While preliminary assessment
has been completed for HKFRS 9 and HKFRS 15
the actual impacts upon the initial adoption of the
standards may differ as the assessment completed
to date is based on information currently available
to the Fund, and further impacts may be identified
before the standards are initially applied. The Fund
may also change its accounting policy elections,
including the transition options, until the standards

are initially applied in that financial statements.

HKFRS 9 Financial instruments

HKFRS 9

measurement and derecognition of financial assets,

addresses  the  classification,
financial liabilities, introduces new rules for hedge
accounting and a new impairment model for

financial assets.

The Fund has reviewed its financial assets and
liabilities and considers that the new standard does
not have any impact on the classification and

measurement of its financial assets and liabilities.
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otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and have

not been early adopted by the Fund (Continued)

HKFRS 9 Financial instruments (Continued)

The new hedge accounting rules will not have any
impact on the Fund’s financial statements since

the Fund has not applied hedge accounting.

The

recognition of impairment provisions based on

new impairment model requires the
expected credit losses rather than only incurred
credit losses as is the case under HKAS 39
Instruments: and

“Financial Recognition

Measurement”. As the Fund’s financial assets
mainly comprises other receivables, bank deposits
with original maturities over three months and
cash and cash equivalents, the adoption of the new
impairment requirements will not have material

impact on the financial statements.

HKFRS 9 must be applied for the Fund’s financial

year commencing on 1 April 2018.

HKFRS 15 Revenue from contracts with
customers
HKFRS 15 establishes a comprehensive

framework for recognising revenue from contracts
HKFRS 15 will replace the

existing revenue standards, HKAS 18 “Revenue”,

with customers.

which covers revenue arising from sales of goods

and rendering of services, and HKAS 11

“Construction Contracts”, which specifies the

accounting for revenue from construction

contracts.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and have

not been early adopted by the Fund (Continued)

HKFRS

customers (Continued)

15 Revenue from contracts with

The new standard is based on the principle that
revenue is recognised when control of a good or

service transfers to a customer.

The standard permits either a full retrospective or

a modified retrospective approach for the
adoption. The Fund intends to adopt the standard
using the modified retrospective approach which
means that the cumulative impact of the adoption
will be recognised in accumulated deficit as of 1
April 2018 and that comparatives will not be

restated.

The Fund performed a preliminary assessment of
HKFRS 15, which is subject to changes arising
from a more detailed ongoing analysis. The Fund
expects that the adoption of HKFRS 15 will have
no material impact on the financial statements in
the period of initial application. However, there
will be additional disclosures upon the adoption of
HKEFRS 15.

HKFRS 15 is mandatory for the Fund’s financial

year commencing on 1 April 2018.

The Fund is currently assessing the impact of the
adoption of other Amendments and is of the view
that they would not have a significant impact on
the Fund’s results of operations and financial

position.
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the
Fund are measured using the currency of the
primary economic environment in which the Fund
operates (‘“the functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Fund’s functional and presentation

currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation of
monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are

generally recognised in profit or loss.

2.3.1 Financial assets

(b)

50

The Fund classifies its financial assets in the
following categories: loans and receivables and
held-to-maturity investments. The classification
depends on the purposes for which the financial
assets were acquired. Management determines the
classification of its financial assets at initial

recognition.
Held-to-maturity investments

Held-to-maturity investments are non-derivative
financial assets, quoted in an active market with
fixed or determinable payments and fixed
maturities that the Trustee has the positive

intention and ability to hold to maturity. Held-to-
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.3.1Financial assets (Continued)

(a) Held-to-maturity investments (Continued)

maturity financial assets are included in

non-current assets, except for those with

maturities less than 12 months from the end of the
reporting period, which would be classified as

current assets.

(b) Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. If collection of
the amounts is expected in one year or less they
are classified as current assets. If not, they are

presented as non-current assets.

2.3.2 Recognition and measurement

51

Regular way purchases and sales of financial
assets are recognised on the trade-date, the date on
which the Fund commits to purchase or sell the
asset. Financial assets are derecognised when the
rights to receive cash flows from the financial
assets have expired or have been transferred and
the Fund has transferred substantially all risks and

rewards of ownership.

Loans and receivables and held-to-maturity

investments are subsequently carried at amortised

cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the balance sheet where
the Fund currently has a legally enforceable right
to offset the recognised amounts, and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The Fund
has also entered into arrangements that do not
meet the criteria for offsetting but still allow for
the related amounts to be set off in certain
such as the

circumstances, bankruptcy or

termination of a contract.

Cash and cash equivalents

Cash and cash equivalents include cash on hand,
deposits held at call with financial institutions,
other short-term, highly liquid investments with
original maturities of three months or less that are
readily convertible to known amounts of cash and
which are subject to an insignificant risk of

changes in value, and bank overdrafts, if any.

Impairment of financial assets carried at

amortised cost

The Fund assesses at the end of each reporting
period whether there is objective evidence that a
financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of

impairment as a result of one or more events that
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of financial assets carried at

amortised cost (Continued)

occurred after the initial recognition of the asset (a
“loss event”) and that loss event (or events) has an
impact on the estimated future cash flows of the
financial asset or group of financial assets that can

be reliably estimated.

For loans and receivables, the amount of the loss
is measured as the difference between the asset’s
carrying amount and the present value of
estimated future cash flows (excluding future
that have not been

credit losses incurred)

discounted at the financial asset’s original
effective interest rate. The carrying amount of the
asset is reduced and the amount of the loss is
recognised in profit or loss. If a loan or
held-to-maturity investment has a variable interest
rate, the discount rate for measuring any
impairment loss is the current effective interest
rate determined under the contract. As a practical
expedient, the Fund may measure impairment on
the basis of any instrument’s fair value using an

observable market price.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of financial assets carried at
amortised cost (Continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment

loss is recognised in profit or loss.
Provisions

Provisions are recognised when the Fund has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and the amount has been reliably estimated.
Provisions are not recognised for future operating

losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.
Revenue recognition

Interest income on bank deposits is recognised on
a time proportion basis using the effective interest

method.

Sundry income is recognised on an accruals basis.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)
Capital allocated by the Vegetable Marketing

Organization

The funding is recognised in the statement of

comprehensive income as income and then

transferred to the “capital allocated by the
Vegetable Marketing Organization”, which is used

to support the operation of the Fund.
Financial and capital risks management
Financial risk factors

The Fund’s activities expose it to a variety of
financial risks factors: foreign exchange risk,
credit risk, liquidity risk and cash flow interest
rate risk. The Fund’s overall risk management
procedures focus on the unpredictability of
financial markets and seek to minimise potential
effects the Fund’s financial

adverse on

performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised assets and
liabilities are denominated in a currency that is not
the Fund’s functional currency. The Fund is not
exposed to material foreign exchange risk as it has
no significant transactions which are denominated
in foreign currency. In the opinion of the Trustee,
the Fund has minimal exposure to the foreign
exchange risk as the transactions are mainly
denominated in Hong Kong dollars and no

sensitivity analysis is performed.



RERRERS
(5 A 2RI > PR 2B A BT

BB AN
3 HMBERELRREE (H)

3.1 MHRBE % (%)
(b) 1z B R

ARECAHRREDRERETRAR - A&
SR ERRERRBFITHR

RERBHELOERERRTSAMR R A
RHHFTREBRREEIREBTESL S
15 B @R 0 4RAT © ook > FAEAH R
BR o

BERRNRSRMAELTEBHEEAN
HREME ENKEBME -

(c) MEE SRR

BENAHELRR T IS ST LR R
THRRBATEG - ERARBEREL A
%ﬁf\é’]/ﬁéf] :é‘zé‘.\fﬂ.]%? °

T RBET ARSI & 154 B ah 2
Bamp o RIFHEEBEZAL42/88 9%
EREERI A c ERNEENLBEASHN
REERGR LR E - £ 121EANEHE
BREBRAGEOBER R > A &
ENHEREmME -

31

(b)

(©)

56

L E - N
Appendix 8

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

Financial risk factors (Continued)

Credit risk

The Fund has policies in place for the control and
monitoring of its credit risk. The credit risk of the

Fund is primarily attributable to deposits at banks.

The credit risk on liquid funds are limited because
the counterparties are banks which are with high
by

credit-rating agencies. As such, no significant

credit ratings  assigned international

credit risk is anticipated.

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.
Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and bank
balances. In the opinion of Trustee, the Fund does

not have any significant liquidity risk.

The table below analyses the Fund’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is

not significant.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and capital risks management
(Continued)

Financial risk factors (Continued)
Liquidity risk (Continued)

As at 31 March 2018 and 2017, the maturity

analysis of the financial liabilities is as follows:

2018 2017

Less than one year
Accruals

41,837 34,941

Cash flow interest rate risk

Other than the bank deposits, the Fund has no

other significant interest-bearing assets and
liabilities. The Fund’s income and operating cash
flows are substantially independent of changes in
market interest rates. Accordingly, in the opinion
of the Trustee, the exposure to cash flow interest
rate risk is considered to be low and no sensitivity

analysis is performed.
Fund risk management

The Fund’s objectives when managing fund are to
safeguard the Fund’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Fund’s overall strategy remains

unchanged from prior year.

The capital of the Fund comprises its capital
by

Organization and accumulated deficit.

allocated the  Vegetable  Marketing
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Appendix 8
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and capital risks management
(Continued)

3.3 Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Fund has no financial
instruments measured at fair value on the three

level hierarchy basis in the balance sheet.

The carrying value less impairment provision of
receivables and payables are a reasonable
approximation of their fair values. The fair value
of financial liabilities for disclosure purpose is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Fund for similar financial
instruments, unless the effect of discounting is
insignificant.

3.4 Offsetting financial assets and financial
liabilities
No disclosure of the offsetting of financial assets
and financial liabilities is made in these financial
statements as there is no netting arrangement in

place during the year.
4 Critical accounting estimates and judgements

Estimates and judgements used in preparation of
the financial statements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events
that are believed to be reasonable under the
circumstances. The Trustee makes estimates and
assumptions concerning the future. The resulting

accounting estimates will, by definition, seldom
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Appendix 8
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
(Continued)

equal the related actual results. In the opinion of
the Trustee, there are no estimates and
assumptions that have a significant effect on the
carrying amounts of assets and liabilities within

the next financial year.



BA Y2 A4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(B AERI » PR L3EAET)

(All amounts in Hong Kong dollars unless otherwise stated)
M4k & M3 NOTES TO THE FINANCIAL STATEMENTS
4 %1 A 43 Financial instruments by category

AEENERMIECIEUT:

The Fund’s financial instruments include the following:

#E23HA
BERE
Held-to-maturity

investments

& A Assets
2018 %+ 3 A 31 A 31 March 2018

H b 2k 0A -
Other receivables
BB H B ABB =8 B ZARAT AR -

Bank deposits with original maturities over

three months
REBRREEEN (M 7) -
Cash and cash equivalents (Note 7)

RRE
) L&

Loans and

receivables

12,078

5,688,198

44,791

Pt Sk A\
Appendix 8

szt
Total

12,078

5,688,198

44,791

5,745,067

5,745,067

#2017 # 3 A 31 B 31 March 2017
FEIHANKXE (W32 6) 498,906
Held-to-maturity investments (Note 6)
H 1t Bl 2k 78 Other receivables -
BAEI B AR =1 A ZBAITHER -

Bank deposits with original maturities over

three months
REBRREEEN (M 7) -
Cash and cash equivalents (Note 7)

10,263
5,680,000

59,013

498,906

10,263
5,680,000

59,013

498,906

5,749,276

6,248,182
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EASHEE RS AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(FR7A AR FAALEBEABTT)
(All amounts in Hong Kong dollars unless otherwise stated)
M &M NOTES TO THE FINANCIAL STATEMENTS
45T B 43 (#) Financial instruments by category (Continued)
AKLWEBIAAEAT(H):
The Fund’s financial instruments include the following (Continued) :

2018 2017
SRER - RRF R F O Hbom AR
Financial liabilities - other financial liabilities at amortised cost
H b e 2k38 Accruals 41,837 34,941
#2318 &% & Held-to-maturity investments

2018 2017
LEEBLTRE » A R AE - 498,906
Listed in Hong Kong, at amortised cost
FEIHMANZENE AR LT
The movement in held-to-maturity investments may be summarised as follows:

2018 2017
¥4 B 18 AtlApril 498,906 1,697,886
#% B Redemption (500,000) (1,200,000)
#:4% 7% /8 Premium on amortisation 1,094 1,020
# 3 A 31 8 At31 March - 498,906

FARES T S HEMERGRAMFELAABEFENSRETEAEN 2P R(=E—LF &) -

The Fund has not reclassified any financial assets measured amortised cost rather than fair value during
the year (2017: nil).

E_E-NFR_E—tF BEUBEZIHBARERLLYREMBE  RAMALRETEY
ERAEE AR -

There were no gains or losses realised on the redemption of held-to-maturity investments in 2018 and
2017, as all the financial assets were redeemed at their redemption date.
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BA Y2 A4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(B AR IR LEEABT)

(All amounts in Hong Kong dollars unless otherwise stated)
B &M NOTES TO THE FINANCIAL STATEMENTS

6 HFZ3MBAHF/E (4) Held-to-maturity investments (Continued)

RBHEEBTHAROE T REAE N =_E -t F A=+ - BHZHHAOREOIAEEA
499,550 # 7T o

The fair value of held-to-maturity investments as at 31 March 2017 was HK$499,550, which was based on
quoted market bid prices as at balance sheet date.

FEFMB R ERAS TS EM -
Held-to-maturity investments are denominated in Hong Kong dollars.

EREBY > FERRORSAEAF LI AR AR EME -
The maximum exposure to credit risk at the reporting date is the carrying amount of held-to-maturity
investments.

7 BRAINMBRBB=MALIBTERRALARALERY

Bank deposits with original maturity over three months and cash and cash equivalents

2018 2017

4847 3,4 Cash at banks 44,791 59,013
4R 4777 #k Bank deposits 5,688,198 5,680,000

5,732,989 5,739,013
WG OR AT ER A AR =R R ZRATHAR (5,688,198 ) (5,680,000 )
Less: Bank deposits with original maturity over three months
BEARHROALRASEEY 44,791 59,013
Cash and cash equivalents in the balance sheet
15 BRI 8 5 3 BUR A 5,732,989 5,739,013

Maximum exposure to credit risk

WZE-ANFZRAZ+—8B RAFEBRBEZEAXBTHEREEHNESR 131%(=FK— € F:
1.23%) ° 2% #4753 FH 288 4287 B(=E—+4: 191 8) -
As at 31 March 2018, the effective interest rate on the bank deposits with original maturity over three

months is 1.31% (2017: 1.23%); these deposits have an average maturity of 287 days (2017: 191 days).

RARBATI R R EEL BT Eq -

The carrying amounts of cash and deposits are denominated in Hong Kong dollars.
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R AELEEE S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(P % A2 PR 2B A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

M AME NOTES TO THE FINANCIAL STATEMENTS

B4 7% FH Cash flow information

2 3% 7% 8 A7 A 31,4 Cash used in operations

A 54k Deficit for the year
% Adjustments for:
- SRATAF AR B A BN
Interest income on bank deposits
-FHE BB R A A SR
Interest income on held-to-maturity
investments
- FE B AR T P BAR
Premium on amortisation of

held-to-maturity investments

FER Y

Change in working capital:
-H 46 JE AT 338 Accruals
BEZHARSE

Cash used in operating activities

P S\

Appendix 8

2018 2017
(510,011)  (239,524)
(57,118) (43,239)
(2,643) (7,392)
(1,094) (1,020)
(570,866)  (291,175)

6,896 800
(563,970)  (290,375)

ENREEERAARBEES MAY LA ABETHREEE G 1AYE -

Reconciliation of liabilities arising from financing activities was not presented as there was no change in

liabilities arising from financing activities during the year.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Opinion
What we have audited

The financial statements of Vegetable Marketing
Organization (the ‘“Organization”) set out on

appendices 11 to 15, which comprise:

® the balance sheet as at 31 March 2018;

® the statement of comprehensive income for the year
ended;

® the statement of changes in funds for the year
ended;

® the statement of cash flows for the year then ended;

® notes to the financial statements, which include a

summary of significant accounting policies.
Our opinion

In our opinion, the financial statements give a true
and fair view of the financial position of the
Organization as at 31 March 2018, and of its
financial performance and its cash flows for the
year then ended in accordance with Hong Kong
(“HKFRSs”)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™).

Financial Reporting Standards

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued
by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial

Statements section of our report.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing

by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Basis for Opinion (Continued)

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a

basis for our opinion.
Independence

We are independent of the Organization in
accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we
have fulfilled our other ethical responsibilities in

accordance with the Code.

Responsibilities of the Director of Marketing
for the Financial Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Director of Marketing
(the “Director”) to keep proper accounts. The
Director is responsible for the preparation of
financial statements that give a true and fair view
in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA, and
for such internal control as the Director
determines is necessary to enable the preparation
of financial statements that are free from material

misstatement, whether due to fraud or error.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Responsibilities of the Director of Marketing

for the Financial Statements (Continued)

In preparing the financial statements, the Director
is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting
unless the Director either intends to liquidate the
Organization or to cease operations, or has no

realistic alternative but to do so.

The Director is responsible for overseeing the

Organization’s financial reporting process.

Auditor’s Responsibilities for the Audit of the

Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion
solely to you, as a body, in accordance with our
agreed terms of engagement and for no other
purpose. We do not assume responsibility towards
or accept liability to any other person for the
contents of this report. Reasonable assurance is a
high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs
will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error
and are considered material if, individually or in
the aggregate, they could reasonably be expected
to influence the economic decisions of users taken
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on the basis of these financial statements.

68



B LR
BHERR K (H)

R TIARIE R ABEHF 27T = (R
&) BRF %8 R Kk m

(FAFE 4%
B (%
A% AL)

e
%)

BEERE I HBREARBEORE (B

ARG (FBFER) BATF 02
oo RMIER T FEHE RIFT RERSR
R - #&AITF

©® N7 fu iR Ak N HRYE R 4R R R B
%%ﬁ%ﬁﬁék%%@i%n
Mo 3R R BT E R LR iz ik
mw’ AR B A R Fu il g éﬁ%% B
Eo 4’?%&#‘1‘%@’3%% w7
THS R EE B - EEHR }5{5_
B > & BN ERERIZ o B
R AR IR B M By E R4S
R R L Y B B A R AR IR B 44 3R
3 2k ol T K4S 3R PR &) R

® TAEMLEIABR AN IRIEH] AKE
BEWESEF EENEIFHKE
IR R AR BEEAER

® FEREKFKAGHBEROBERR
Y H et Btk E ey &2 -

P ik +
Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing

by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we

exercise professional judgment and maintain

professional scepticism throughout the audit. We
also:

® Identify and assess the risks of material

misstatement of the financial statements,

whether due to fraud or error, design and

perform audit procedures responsive to

those risks, and obtain audit evidence that

is sufficient and appropriate to provide a

basis for our opinion. The risk of not

detecting a material misstatement resulting

from fraud is higher than for one resulting

from error, as fraud may involve collusion,

intentional

forgery, omissions,

misrepresentations, or the override of

internal control.

® Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion on
the effectiveness of the Organization’s

internal control.

® Evaluate the appropriateness of accounting
policies used and the reasonableness of
related

accounting  estimates  and

disclosures made by the Director.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing

by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

® Conclude on the appropriateness of the
Director’s use of the going concern basis
of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt
on the Organization’s ability to continue as
a going concern. If we conclude that a
material uncertainty exists, we are required
to draw attention in our auditor’s report to
the related disclosures in the financial
statements or, if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit
evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Organization to

cease to continue as a going concern.

® Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial ~ statements  represent  the
underlying transactions and events in a

manner that achieves fair presentation.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing

by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

We communicate with the Director regarding,
among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal

control that we identify during our audit.

(Signed)PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 12 September 2018
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# % % % R VEGETABLE MARKETING ORGANIZATION
(PR AR iR AL

(All amounts in Hong Kong dollars unless otherwise stated)

% # & & % BALANCE SHEET

Mok +—
Appendix 11

WZR=+—8
As at 31 March
s 2018 2017
Note
%A ASSETS
JE RS fi Non-current assets
¥ - ¥ B RX M Property, plant and equipment 5 11,658,049 14,387,120
?{ % 48 F| 3 fl] & &  Assets under defined benefit plan 17 11,393,000 6,902,000
EHE B VMO Loans 6(a) - 50,817
4% JEh$ B & Total non-current assets 23,051,049 21,339,937
#i#EAE Current assets
12 % Inventories 9(a) 648,611 657,668
A& E Biological assets 9(b) 52,966 45,464
¥ %E«i 52 VMO Loans 6(a) 2,306,756 2,096,245
B 5 B A At JE Y 238 Trade and other receivables 10 9,986,666 8,223,594
ﬁ$ﬂ%5ﬁﬂﬂﬁﬁz%ﬁﬁﬁ
Bank deposits with original maturities over three months 11 224,656,773 257,992,517
RARIRA%IE W Cash and cash equivalents 12 39,302,477 26,470,265
4% % & Total current assets 276,954,249 295,485,753
@ E A Total assets 300,005,298 316,825,690
ﬁ-ﬁ‘ FUNDS
B E 4% R — A4 VMO General Fund
F 15 B4k Accumulated surplus 13 231,561,617 229,589,009
#%Z'J%/\ Spec1flc funds
HE 4R B4 VMO Loan Fund 6(a) 12,490,969 12,507,869
)lL;i;i}t = %Eﬁ%‘@%/\
VMO Agricultural Development Fund 7 27,565,383 47,694,375
ShRAAEBN S RAEE R L H
Funds provided from external sources for capital expenditure 14 1.764.104 1.764.104
$8 X 4 Total funds 273,382,073 291,555,357
# 4k LIABILITIES
JEi®) & 4% Non-current liabilities
H 4 & 1F ## Provisions for other liabilities 16 777,640 911,876
E AR 42 B 4E Long service payment obligations 17 4,842,175 6,026,763
43I $E &1& Total non-current liabilities 5,619,815 6,938,639
iﬁ_ﬂ] % f& Current liabilities
g 5 R E A JEAT 218 Trade and other payables 15 12,756,604 9,640,483
E‘- . & 15 2 # Provisions for other liabilities 16 1,438,495 1,571,131
& #A AR F5 4 & 4E Long service payment obligations 17 542,751 256,097
3 ¥ 3% H A4k 4 Vegetable buyers’ deposits 6,265,560 6,863,983
4% %) & 15 Total current liabilities 21,003,410 18,331,694
48 & 1& Total liabilities 26,623,225 25,270,333
8K 4 & &4 Total funds and liabilities 300,005,298 316,825,690

LHE E B RE IR R — R B -

The above balance sheet should be read in conjunction with the accompanying notes.

Mék 11 2 1S HBRECHATRREN=F—AFHLA+ =B -

The financial statements on Appendices 11 to 15 were approved by the Director of Marketing on 12 September 2018.

%% K & & (Signed)Director of Marketing
Z 4% LEUNG Siu-fai
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3# ¥ # % R VEGETABLE MARKETING ORGANIZATION
(PR B ARSI » TR A%E A B

(All amounts in Hong Kong dollars unless otherwise stated)

4 @ W ¥ % STATEMENT OF COMPREHENSIVE INCOME

Pt 3E
Note
Y35 INCOME
&%) Operating income
1A 4k 3% Commission
=M Rebates

LY EET KR LIE ]

Net income from sales of premium vegetables 18

Epbeg 8 Y35 Other operating income
#8243 Rental income

J8 BT 35 Parking permit fee income
H 4wl s Other income

JE# ¥ B Non-trading income

SRATAF 2 A Bl % Interest income on bank deposits
H 4z Other income

W¥E S MBREBE EIRGE

Gain on disposals of property, plant and equipment 27(b)

48 3 Total income

% #f EXPENDITURE

4 & % il Operating expenditure

B T # & & 2445 #] Employee benefit expenditure 19(a)
2 ¥ % General working expenses

A~ ZERTTEE A Rent, rates and permit fees 20
Ep ) B X B % Printing and stationery

sk & Utility services

1% % B 143 Maintenance and minor improvements

% 8 Vegetable baskets

A B &% # Stores and equipment

18 % Miscellaneous expenses

B T4 Staff welfare

B T 33| Staff training

# & % Travelling expenses

I 3% AR & #| A Protective clothing and uniforms

1% % Insurance

A B B 4 Auditor’s remuneration

TR & Market security

# 77 453 Balance carried forward
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BEZA=+—BLFE
As at 31 March

2018 2017
73,235,873 78,399,796
(25,563,824) (27,358,876)
47,672,049 51,040,920
8,398,092 8,192,144

594,846 480,858
1,057,375 934,995
314,947 691,194
1,967,168 2,107,047
1,929,073 1,640,276
2,400 1,800
- 84,229
1,931,473 1,726,305
59,968,782 63,066,416
(38,477,354) (39,718,690)
(2,445,852) (2,460,425)
(443,457) (489,090)
(1,154,451) (1,099,402)
(2,395,492) (2,397,178)
(17,036) (1,950)
(364,683) (651,336)
(406,725) (455,813)
(273,608) (354,849)
(5,375) (12,350)
(103,606) (112,104)
(13,132) (56,979)
(1,147,485) (1,014,128)
(387,500) (416,400)
(360,783) (655,885)
(9,519,185) (10,177,889)




# % # % R VEGETABLE MARKETING ORGANIZATION
(PR B AR AR BB A B

(All amounts in Hong Kong dollars unless otherwise stated)

2 @ ¥ % % (4 STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
BEZA=F+—BLEFEK

Mt SE
Note
&% % (8 Operating expenditure (Continued)
£ ¥ % (#) General working expenses (Continued)
7K AT 4 17 Balance brought forward

i # & Transportation expenses

37 % —7 35 & £ 36 Depreciation - markets and depots 5
R AR SVEAL R B

Subsidy to federation and co-operative societies

1 854 Grants-in-aid

Fl 49 & % 1% & Publication and publicity

k42 % Legal fee

4R 4T BB & Bank charges

BETXH

R4k Other expenditure

W¥E - MBREMBGHE EEHE

Loss on disposals of property, plant and equipment
#18 ¥ Miscellaneous expenses

Total operating expenditure

27(b)

$#8 % i Total expenditure
AREE &L ERH B4 Operating surplus for the year

‘J%(Eﬁ 31,@ )/ é’ié‘f}i B * Net (deficit)/surplus from:

- BRABREERRLS
VMO Agrlcultural Development Fund 21
- 2R B2 &£ 4 VMO Loan Fund 22

AEERBIE Deficit for the year

AEER @RS

Other comprehensive income for the year

I reEMrBERGREIENEAER

Items that will not be reclassified subsequently to
surplus or deficit

RrrflztZ EMAE

Remeasurements for defined benefit plan

17(a)
KRB L EEZENIE

Remeasurements for long service payment obligations
- % = /fé #% ¥4 VMO General Fund

- ’t* 8 % )Ei ?%x )i:g‘ %é
VMO Agrlcultural Development Fund

17(a)
AEEM2EmEHR Total comprehensive loss for the year

kA d o gE RN AR SRR I E — B B SR
conjunction with the accompanying notes.
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Year ended 31March
2018 2017

(9,519,185) (10,177,889)
(3,013,778) (2,817,765)
(1,160,036) (1,441,847)
(1,021,098) (994,844)
(30,000) (482,131)
(7,494) (2,384)
(96,200) (18,000)
(12,342) (8,220)

(14,860,133)

(15,943,080)

(53,337,487)

(55,661,770)

(12,045)

(30(_))

(53,349,532)

(55,662,070)

6,619,250 7,404,346
(30,426,800)  (37,228,441)
(16,900) 62,266)
(30,443,700)  (37,166,175)

(23,824.,450)

(29,761,829)

4,281,000 1,617,000
1,072,358 3,885,745
297,808 195,844
1,370,166 4,081,589
(18,173,284)  (24,063,240)

- The above statement of comprehensive income should be read in



# % #% ¥ B VEGETABLE MARKETING ORGANIZATION Mek+ =
(R B ARSI PR 258 5B Appendix 13

(All amounts in Hong Kong dollars unless otherwise stated)

% 4 % % % STATEMENT OF CHANGES IN FUNDS

W A
Total funds
P 3E 2018 2017
Note
»4 18 AtlApril 291,555,357 315,618,597
A SFJE 548 Deficit for the year (23,824,450) (29,761,829)
A2 ®\I 3% Other comprehensive income
- RERBEA R ENNE
Remeasurements for defined benefit plan 17 4,281,000 1,617,000
- KRR ALEEZEHNE  Remeasurements for
long service payment obligations: 17
- BREHmP R —H 4 VMO General Fund 1,072,358 3,885,745
- RARRCRBERELAS
VMO Agricultural Development Fund 297,808 195,844
#&2>mE5iE  Total comprehensive loss (18,173,284) (24,063,240)
A3 A31 8 At31March 273,382,073 291,555,357

ER A A G ) R RSB RR S — PFBSE -
The above statement of changes in fund should be read in conjunction with the accompanying notes.
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(PR B ARSI » TR A5E A B

(All amounts in Hong Kong dollars unless otherwise stated)

B 4 M ¥ %k STATEMENT OF CASH FLOWS

ME3E
Note
B EZ $ 7,4 A F Cash flows from operating activities
2 3E P A #97% 33,4 Net cash used in operations 27(a)

R R B 2k A B Interest received on VMO Loans

BB E S e F I B Net cash outflow from operating
activities

BEZHHRLAE Cash flows from investing activities
FEANME - B RRM

Purchases of property, plant and equipment 5
HEME B BGRBATERA
Proceeds from disposals of property, plant and equipment 27(b)

BRI B AR =8 A ZARAT I ARIR ISR

Net uplift of bank deposits with original maturities over three
months

248474 & Bank interest received

RAEFGHFRERAN
Net cash inflow from investing activities

RAE R AL FMi$H o/ (BD)

Net increase/(decrease) in cash and cash equivalents
FANBRLRRALEEW

Cash and cash equivalents at beginning of the year

SRALRALERD

Cash and cash equivalents at end of the year 12

LB ARERAREMFR AR E— GBI -

The above statement of cash flows should be read in conjunction with the accompanying notes.
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BREZA=+—BLFE
Year ended 31 March

2018

(22,438,267)
10,923

2017

(31,492,326)
16,713

(22,427,344)

(31,475,613)

(349,353) (1,310,001)
12,000 156,024
33,335,744 24,075,697
2,261,165 1,961,760
35,259,556 24,883,480

12,832,212 (6,592,133)
26,470,265 33,062,398
39,302,477 26,470,265
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%mg' A ARYMAE>Z T8
4 B A AR S H £ 48 B AR B 69 Mk

mﬁ’éﬂ

AEWMEIZEBRAOEE T ERMER
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Vegetable Marketing Organization (the
established under the
authority vested in the Director of Marketing
(Marketing)
Ordinance, Chapter 277, which requires that, in

“Organization”) is

by the Agricultural Products

the Kowloon Area and in the New Territories
Area, vegetables be bought or sold wholesale
at the wholesale vegetable market operated by
the Organization. A vegetable seller shall pay
to the Organization, for the services provided
in respect of such sale, a commission at the
rate of ten per cent of the price for which the

vegetables are sold.

The principal activity of the Organization is to
provide services to the vegetable sellers in
return of commission calculated based on the
price of the vegetable concluded in the

Organization’s market.

The amount of commission income accruing to

the Organization therefore depends

significantly on:

e the degree of the vegetable sellers’
compliance with the Agricultural Products
(Marketing) Ordinance by bringing their
products into the Organization’s market
for sale; and

e the conditions prevailing in the market
which influence the selling prices of the
vegetables.

The address of the Organization is 757 Lai Chi Kok

Road, Cheung Sha Wan Wholesale Vegetable

Market, Cheung Sha Wan, Kowloon.



B E SR ER
(%5 A 3Bk > FrAT A BA A B L)

MR EARE
1 —&EH ()

R A EBN MR R B 2R UK
T F14R o

2 EZEMNBRAR

BERMHRERAYEEZOIHR
BIRTX BB ARAN WEBRRAE
FREZRBTA FENBHRER -

21 %HEEE

AR WM EARIEE S HERE
RAN(THBHBEER  DBE - Lt
QRS GITA A THEA A AR
18 5] & SR ER] » gt ERFoz
BREBLRIREMNZETRA - RED
B AN RS & RATIBRSN B F
RECIHBELRAEHE -

SUFEEERBHREAG M HREAT
BHERETHESHAL - BNERE
G AR AR € BURBAE AT
H AV o 5% Bod BRI BT 3R 3 AL AR
Wy R R H M RAE L EXE
Sfofl B e S b @ A SE 4 3

2.1
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information (Continued)

These financial statements are presented in

Hong Kong dollars unless otherwise stated.

Summary of significant accounting

policies

The principal accounting policies applied in
the preparation of these financial statements
are set out below. These policies have been
all the

presented, unless otherwise stated.

consistently applied to years

Basis of preparation

The financial statements of the Organization
have been prepared in accordance with Hong
Kong Reporting  Standards
(“HKFRS”’) which collective term includes
all applicable individual HKFRS, Hong
Kong Accounting Standard (“HKAS”) and
Interpretations issued by the Hong Kong

Financial

Institute of Certified Public Accountants and
accounting principles generally accepted in
Hong Kong and under the historical cost
convention, except for biological assets,
which have been measured at fair value less

costs to sell.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its
judgement in the process of applying the
Organization’s accounting policies. The areas
involving a higher degree of judgement or
complexity, or areas where assumptions and

estimates are significant to the financial
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statements, are disclosed in note 4.
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MR EARE
2 FZHHHRBE (B

21 ¥AE (%)

(a) AR CHMOIREITRA 2 fE (44
& T1537 )

ARECHZEFE—tFwWA—BHEH
€3 F R R T P57

® HHeER T (E3T) RERE
2 REEXHMH
O HEMFBEA 12 (F37) TR

WS E
RN EASTH AR M R AR EATH

il 2 FAEAT B4 » B3 044 B0 ] 78 9T AE
BAAEBEGRERRE SR T
(f&37) ML FHREZ LN FH
GIRRA T (537) BREBREAE
i EkERERPTIHEREZTHAAE
AW EESY OHAEALBRLRER
FREFENGE -

KRS EIFEAIEMEE AT GEAM S
KA HT R R FE

2.1

(a)
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Basis of preparation (Continued)

New and amended standards and
interpretations (collectively, the
“Amendments”) adopted by the

Organization

The Organization has adopted the following
Amendments for the first time for its annual

accounting year commencing 1 April 2017:

® HKAS 7 (Amendment) Statement of
cash flows: disclosure initiative
® HKFRS 12

other entities

Disclosure of interest in

The adoption of these Amendments did not
have any impact on the current period or any
prior period and is not likely to affect future
periods other than certain additional
disclosure to satisfy the new disclosure
introduced by HKAS 7

which require entities to

requirements
(Amendment),
provide disclosures that enable users of
financial statements to evaluate changes in
liabilities arising from financing activities,
including both changes arising from cash

flows and non-cash flow changes.

The Organization has not applied any new
standard or interpretation that is not yet

effective for the current accounting period.



B E SR ER
(%5 A 3Bk > FrAT A BA A B L)

MR A R
2 FZRHHRBE B

21 %REEE (5)
(b) 473k A2 M AR TS SR 3R TR 9 15 3T

ARLBNZFE—-NFHEA—B XX
B Z G EARIER & T A
B37 - AT REREA M AEA GG
ST ERRIERE RSB REFRT
A

FAMBERN 1 RE B et R 28(153T)
Z TR B

Annual Improvements Project — HKFRS 1
and HKAS 28 (Amendment)

Bt ER 40 (1537)

HKAS 40 (Amendment)

BB ER 2 (F537)

HKFRS 2 (Amendment)

AR FEER 9

HKFRS 9

HAEMBREA 1S

HKFRS 15

AR BHRER 16

HKFRS 16

HEMBRER 10 B A& B et ER] 28(1537)
HKFRS 10 and HKAS 28 (Amendment)

FEHEBBRMBERELRELZE @)
—RREP 22 3

HKIFRIC) 22

ft3x : Note:

(1) =Z—ZE—ANF—A-—BMiAMMLE

21

(b)
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Basis of preparation (Continued)

Amendments that are not yet effective and
have not been early adopted by the

Organization

Certain Amendments have been published
that are mandatory for the Organization’s
reporting periods beginning on or after 1
April 2018. The following Amendments are
relevant and applicable to the Organization;
however, they have not been early adopted

in these financial statements:

—E-—wWEE R NFAR FEe

Annual improvements 2014 - 2016 cycle'
eSS T ES

Transfers of investment property1

DAy B R AR G BRI E

Classification and measurement of share-based
payment transactions'

PN -
Financial instruments'
— a2 1
BPAARWE
Revenue from contracts with customers'
mE 2
Leases’
BAXRABENARSELEZMIAE
HEREE
Sale or contribution of assets between an
investor and its associate or joint venture’

SRR B RBATARAG

Foreign currency transactions
consideration

and advance

Effective for financial period beginning on 1 January 2018

2) —E—AF—H— 0B LR

Effective for financial period beginning on 1 January 2019
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Al 16 2 F & g @ E RIEMN
RAFEAZERDETRA AR
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.1 Basis of preparation (Continued)

(b)

82

Amendments that are not yet effective and
have not been early adopted by the

Organization (Continued)

The Organization is in the process of making
an assessment of what the impact of these
Amendments is expected to be in the period
of initial application. So far the Organization
has identified some aspects of the new
standards which may have a significant
impact on the financial statements. Further
details of the expected impacts are discussed
below. While preliminary assessment has
been completed for HKFRS 9, HKFRS 15
and HKFRS 16, the actual impacts upon the
initial adoption of the standards may differ as
the assessment completed to date is based on
information currently available to the
Organization, and further impacts may be
identified before the standards are initially
applied. The Organization may also change
its accounting policy elections, including the
transition options, until the standards are

initially applied in that financial statements.

HKFRS 9 Financial instruments

HKFRS 9 introduces new requirements for
classification and measurement of financial
assets, impairment of financial assets and
hedge accounting. Financial assets are
classified according to their contractual cash
flow characteristics and the business model

under which they are held. The impairment



BE SR ER
(%5 A 3B 5k > P A A BA A B L)

Rt B 4R ok
2 EREHBRHAE )
21 %EEE ()
(b) 47 A& A 2 M A e T & 4R F- R 40 09 53T

(%)

FAMBEAY SR T E (4)

(i) H AT

RNETEBIRMESHHERN O R &
HIZELREA(LIBITELRT
B ey pafit 2R ERY
ggﬁ o

(ii) JRAE

FAMBERN ZRREE+ A
ARERTHERAERALAA
BEHITE ~ BRARERKRIB AN
EREER - RRTAHIER FIES X
HEENCRIB T A AR B4R
NBE - AR ATAMLE R G ¢ A 4
Rl ERFGE -

2.1

(b)
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requirements in HKFRS 9 are based on an
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and
have not been early adopted by the

Organization (Continued)

HKEFRS 9 Financial instruments (Continued)

expected credit loss model and replace the
HKAS 39 incurred loss model.

(i) Classification and measurement

The Organization expect that the
adoption of HKFRS 9 does not have a
significant impact on the classification
and measurement of its financial assets
financial

including derivative

instruments, if any.

(i) Impairment

HKFRS 9 requires the Organization to
record expected credit losses on all of
its debt securities, loans and trade
receivables, either on a 12-month or
lifetime basis. The Organization expects
to apply the simplified approach and
record lifetime expected losses on all
trade receivables. The Organization
does not expect any significant impact

from these changes.
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2 FZRHHRBE B

21 RYEE (B
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.1 Basis of preparation (Continued)

(b)

84

Amendments that are not yet effective and
have not been early adopted by the

Organization (Continued)

HKEFRS 9 Financial instruments (Continued)

The Organization plans to adopt the new
standard on the required effective date
without restating prior years’ information and
the

previous carrying amount and the carrying

recognise any difference between
amount at the beginning of the annual
reporting period at the date of initial

application in the opening retained earnings.

HKFRS 15

customers

Revenue from contracts with

HKFRS 15 establishes a five-step model to
account for revenue arising from contracts
with customers. Under HKFRS 15, revenue
is recognised at an amount that reflects the
consideration which an entity expects to be
entitled in exchange for transferring goods or

services to a customer.

The new revenue standard will supersede all
current revenue recognition requirements
under HKFRS. Either a full retrospective
application or a modified retrospective
application is required for annual period
beginning on 1 January 2018. Early adoption
is permitted.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.1 Basis of preparation (Continued)

(b)

85

Amendments that are not yet effective and
have not been early adopted by the

Organization (Continued)

HKFRS 15 Revenue from contracts with

customers (Continued)

The Organization performed a preliminary
assessment of HKFRS 15, which is subject
to changes arising from a more detailed
ongoing analysis. The Organization expects
that the adoption of HKFRS 15 will have no
material impact on the financial statements
in the period of initial application. However,
there will be additional disclosures upon the
adoption of HKFRS 15.

HKFRS 16 Leases

HKFRS 16 will result in almost all leases
being recognised on the balance sheet, as the
distinction between operating and finance
leases is removed. Under the new standard,
an asset (the right to use the leased item) and

a financial liability to pay rentals are

recognised. The only exceptions are
short-term and low-value leases.
The accounting for lessors will not

significantly change.

The
accounting for the Organization’s operating
the

standard will affect primarily the
leases. As at the reporting date,
Organization has non-cancellable operating
lease commitments of HK$174,600 (note
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28). However, the Organization has not yet
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and
have not been early adopted by the

Organization (Continued)

HKFRS 16 Leases (Continued)

determined to  what extent these
commitments will result in the recognition
of an asset and a liability for future
payments and how this will affect the
Organization’s results and classification of

cash flows.

Some of the commitments may be covered
by the exception for short-term and low
value leases and some commitments may
relate to arrangements that will not qualify
as leases under HKFRS 16.

The new standard is mandatory for financial
year commencing on 1 January 2019. At this
stage, the Organization does not intend to

adopt the standard before its effective date.

The Organization is currently assessing the
impact of the adoption of other Amendments
and is of the view that they would not have a
significant impact on the Organization’s

results of operations and financial position.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.2 Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of
the Organization are measured using the
currency of the primary economic
environment in which the Organization
operates (“the functional currency”). The
financial statements are presented in Hong
Kong dollars, which is the Organization’s

functional and presentation currency.
Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions and valuation where items are
remeasured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at
year-end exchange rates of monetary assets
liabilities denominated

and in foreign

currencies are recognised in profit or loss.

2.3 Property, plant and equipment

87

Land and buildings comprise mainly offices
Leasehold land

classified as a finance lease and all other

and market buildings.
property, plant and equipment are stated at

historical cost less depreciation and

impairment losses. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items, and contingent

price, if any.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Property, plant and equipment
(Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is
probable that future economic benefits
associated with the item will flow to the
Organization and the cost of the item can be
measured reliably. The carrying amount of
any component accounted for as a separate
asset is derecognised when replaced. All
other repairs and maintenance are charged to
profit or loss during the reporting period in

which they are incurred.

Leasehold land classified as finance lease
commences amortisation from the time
when the land interest becomes available for
its intended use. Amortisation on leasehold
land
depreciation on all other property, plant and
the
straight-line method to allocate their costs to

classified as finance lease and

equipment is calculated using
their residual values over their estimated

useful lives, as follows:
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)
Property, plant and equipment
(Continued)
Leasehold land Over the unexpired
classified as finance period of the lease
lease
Leasehold Shorter of the lease
improvements period and the useful
lives of 10 years

Buildings
-Cheung Sha Wan

Vegetable Market 20 years
- Buildings at depots 10 years

Furniture, fixtures and

computer equipment 5 to 10 years

Motor vehicles 5 years

Machinery and others 5 to 10 years

The assets' residual values and useful lives
are reviewed, and adjusted if appropriate, at

the end of each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its

estimated recoverable amount.

Gains and losses on disposal are determined
by comparing the proceeds with the carrying

amount. These are included in profit or loss.
Impairment of non-financial assets

Non-financial assets that are subject to
amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
An

recognised for the amount by which the

recoverable. impairment loss s
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asset’s carrying amount exceeds its
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Impairment of non-financial assets

(Continued)

recoverable amount. The recoverable amount
is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of
assessing impairment, assets are grouped at
the lowest levels for which there are
separately identifiable cash flows which are
largely independent of the cash inflows from
other assets or groups of assets
(cash-generating units). Non-financial assets
that suffered an impairment are reviewed for
possible reversal of the impairment at each

reporting date.
Inventories

Inventories comprise seeds and vegetables
and are stated at the lower of cost and net
realisable value. Cost, determined using the
first-in first-out method, mainly comprises
invoiced cost. Net realisable value is the
estimated selling price in the ordinary course
of business, less applicable variable selling

expenses.
Biological assets

Biological assets are living plants managed
by the Organization which are involved in
the agricultural activity of the transformation
assets  into

of biological hydroponic

vegetable produce for sales.

Biological assets are measured at their fair
values less costs to sell, where the fair values

are based on their market prices with similar
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size and species. The fair values less costs to
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Biological assets (Continued)

sell of biological assets at the time of harvest
are deemed as the cost of hydroponic

vegetable produce for sales.

Management reviews the progress of

biological assets on an ongoing basis and

should these be deemed to be unsuitable for

further  planting, full provision for
impairment losses is made at that time.
Gains or losses arising from initial

recognition of biological assets at fair values
less costs to sell and from a change in fair
values less costs to sell of biological assets
are included in profit or loss in the period in

which it arises.

Financial assets

Classification
The Organization classifies its financial
assets in loans and receivables. The

classification depends on the purpose for

which the financial assets were acquired.

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
after the end of the reporting period. These

are classified as non-current assets.
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otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.7 Financial assets (Continued)

(b)

2.8

92

Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on the trade-date - the
date on which the Organization commits to
purchase or sell the asset. Investments are
initially recognised at fair value plus
transaction costs for all financial assets not
carried at fair value through profit or loss.
Financial assets are derecognised when the
rights to receive cash flows from the
investments have expired or have been
the

substantially

transferred and Organization has

all

rewards of ownership. At initial recognition,

transferred risks and
the Organization measures its loans and
receivables at its fair value plus transaction
costs that are directly attributable to the
acquisition of the financial asset. Loans and
receivables

are subsequently carried at

amortised cost using effective interest

method.

VMO Loans

receivables

and trade and other

Trade receivables are amounts due from

customers for goods sold or services
performed in the ordinary course of business.
If collection of trade and other receivables is
expected in one year or less (or in the normal
operating cycle of the business if longer),
they are classified as current assets. If not,

they are presented as non-current assets.
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(All amounts in Hong Kong dollars unless
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)
VMO Loans and trade and other

receivables (Continued)

Vegetable Marketing Organization Loans
(“VMO Loans”) and

receivables are initially recognised at fair

trade and other

value and subsequently carried at amortised
cost using the effective interest method, less

provision for impairment.
Offsetting financial instruments

Financial assets and liabilities are offset and
the net amount reported in the balance sheet
where the Organization currently has a
right to offset the

recognised amounts, and there is an intention

legally enforceable

to settle on a net basis or realise the asset and

settle the liability simultaneously. The

Organization has also entered into

arrangements that do not meet the criteria for
offsetting but still allow for the related
amounts to be set off in certain
circumstances, such as bankruptcy or the

termination of a contract.

2.10 Impairment of financial assets carried at

94

amortised cost

The Organization assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and

impairment losses are incurred only if there
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.10 Impairment of financial assets carried at

amortised cost (Continued)

result of one or more events that occurred
after the initial recognition of the asset (a
“loss event”) and that loss event (or events)
has an impact on the estimated future cash
flows of the financial asset or group of
assets that can be

financial reliably

estimated.

For loans and receivables category, the
amount of the loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred)
discounted at the financial asset’s original
effective interest rate. The carrying amount
of the asset is reduced and the amount of the

loss is recognised in profit or loss.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment was
recognised (such as an improvement in the
debtor’s credit rating), the reversal of the
previously recognised impairment loss is

recognised in profit or loss.
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

of

policies (Continued)

Summary significant accounting

Cash and cash equivalents

Cash and cash equivalents include cash in
hand and bank deposits with original

maturities of three months or less.
Trade and other payables

Trade payables are obligations to pay for
goods or services that have been acquired in
the ordinary course of business from
suppliers and service providers. Trade and
other payables are classified as current
liabilities if payment is due within one year
or less (or in the normal operating cycle of
the business if longer). If not, they are

presented as non-current liabilities.

Trade and other payables are recognised
initially at fair value and subsequently
measured at amortised cost using the

effective interest method.

2.13 Employee benefits

(a) Employee leave entitlements

97

Employee entitlements to annual leave are
recognised when they accrue to employees.
A provision is made for the estimated
liability for annual leave as a result of
services rendered by the employees up to the
balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.13 Employee benefits (Continued)

(a) Employee leave entitlements (Continued)

Employee entitlements to sick leave and
maternity leave are not recognised until the

time of leave.

(b) Retirement plan obligations

98

The Organization operates a defined benefit
plan, a defined contribution plan and a
mandatory provident fund scheme (“MPF
scheme”) in Hong Kong, the assets of which
are held in separate trustee-administered
funds. All three retirement plans are funded
by payments from employees and by the
Organization. For the defined benefit plan,
payments are made after taking into account
the recommendations of independent

qualified actuary.

Defined contribution plan and MPF scheme

The Organization’s contributions to the
defined contribution plan and MPF scheme
are based on a certain percentage of the
income. The Organization’s
both the defined

contribution plan and the MPF scheme are

employees’

contributions  to

expensed as incurred.
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NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Employee benefits (Continued)

Retirement plan obligations (Continued)

Defined contribution plan and MPF scheme
(Continued)

The Organization’s contributions to the
defined contribution plan are reduced by
contributions forfeited by those employees
who leave the defined contribution plan
prior to vesting fully in the contributions.
The Organization has no further payment
obligations once the contributions to both
the defined contribution plan and the MPF
scheme have been paid. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction

in the future payments is available.

Defined benefit plan

A defined benefit plan is a retirement
plan that is not a defined contribution
defined benefit
define an amount of retirement benefit
that
retirement, usually dependent on one or
of

plan. Typically, plans

an employee will receive on

more factors such as age, years

service and compensation.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.13 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

100

Defined benefit plan (Continued)

The asset recognised in the balance sheet in
respect of defined benefit plan is the fair
value of plan assets less the present value of
the defined benefit obligation at each
balance sheet date. The defined benefit
obligation is calculated annually by
independent actuary using the projected unit
credit method. The present value of the
defined benefit obligation is determined by
discounting the estimated future cash
outflows using interest rates of high-quality
corporate bonds or government bonds that
are denominated in the currency in which
the benefits will be paid, and that have terms
to maturity approximating to the terms of the

related obligation.

The current service cost of the defined
benefit plan, recognised in the statement of
comprehensive income in employee benefit
expense, except where included in the cost
of an asset, reflects the increase in the
defined benefit obligation results from
employee service in the current year, benefit

changes, curtailments and settlements.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.13 Employee benefits (Continued)

(b)

(©

102

Retirement plan obligations (Continued)

Defined benefit plan (Continued)

Past service costs are charged immediately

to the statement of comprehensive income.

The net interest cost is calculated by
applying the discount rate to the net balance
of the defined benefit obligation and the fair
value of plan assets. The cost is included in
employee benefit expense in the statement

of comprehensive income.

Remeasurement arising from experience

adjustments and changes in actuarial
assumptions are charged or credited to other
comprehensive income in the period in

which they arise.

Long service payment obligations

The Organization recognises long service
payment obligations liable to its employees
in accordance with the Hong Kong
Employment Ordinance (Cap. 57) upon the
termination of the employment, or
retirement, when the employees fulfil certain
conditions and the termination meets the
required circumstances. The obligations are
calculated based on the long service
payment that are required to be made to the
employees by the Organization in respect of

their services up to the year-end date as
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MR &R M NOTES TO THE FINANCIAL STATEMENTS

2 FZEEBREE (B 2  Summary of significant accounting

policies (Continued)
213 g B4 (%) 2.13 Employee benefits (Continued)
(c) KEIBREEHE () (c) Long service payment  obligations

(Continued)

reduced by certain benefits arising from the

Organization’s other retirement plans.

st 2@ A 69 FAHA AR A A A LR T A8 A The expected costs of these obligations are
B FEM A Ik BRI AR - accrued over the period of employment
AR E A ot EAF R4 K using the same accounting methodology as
UEMEBEOG e £EEBMNEA used  for  defined  benefit  plan.
BENHEMSmU B RR TR WEE Remeasurements arising from experience
BRI R LA AR - adjustments and changes in assumptions are

charged or credited directly to other
comprehensive income in the period in
which they arise. These obligations are

valued annually by an independent qualified

actuary.
2.14 ¥4 2.14 Provisions
RRFEATFHEE  EHEH KRS Provisions are recognised when the
AW EHmE LA G IEE R Organization has a present legal or
HR TR RTREEZA BRAE A constructive obligation as a result of past
A EAE 2BCET RS - AR events; it is probable that an outflow of
AR B ERTIRE R - resources will be required to settle the

obligation; and the amount has been reliably
estimated. Provisions are not recognised for
future operating losses.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.14 Provisions (Continued)

Where there are a number of similar
obligations, the likelihood that an outflow
will be required in settlement is determined
by considering the class of obligations as a
whole. A provision is recognised even if the
likelihood of an outflow with respect to any
one item included in the same class of

obligations may be small.

2.15 Revenue and other income recognition

(a)

(b)

104

Revenue comprises the fair value of the
consideration received or receivable for the
sales of goods and services in the ordinary
course of the Organization's activities.
Revenue and other income are recognised as

follows:

the

provision of services to the vegetable sellers

Commission income relating to
is recognised based on a percentage of the
price of the vegetable transactions concluded
in the Organization’s market on an accruals
basis, and is reduced by rebates which are
recognised at a rate of 3.5% based on the

price of the same vegetable transactions.

Sales of premium vegetables is recognised
upon delivery of vegetables to the customer,
who has accepted the vegetables and
collectability of the related receivables is

reasonably assured.
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NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Revenue and other income recognition
(Continued)

Commission income relating to the sales of
premium vegetables is recognised when the
transactions have been

relevant sales

concluded.

Interest income on bank deposits and VMO
Loans are recognised on a time proportion

basis using the effective interest method.

FarmFest income, other income and other
operating income are recognised on an

accruals basis.

Operating leases (as the lessee)

Leases in which a significant portion of the
risks and rewards of ownership are not
transferred to the Organization as lessee are
classified as operating leases. Payments
made under operating leases (net of any
incentives received from the lessor) are
charged to profit or loss on a straight-line

basis over the period of the lease.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.17 VMO Loan Fund and VMO Agricultural

3.1

106

Development Fund

The Vegetable Marketing Organization Loan
Fund (“VMO Loan Fund”) was set up for
making loans to farmers for productive

purposes.

The Vegetable
Agricultural Development Fund (“VMO

Marketing Organization

Agricultural Development Fund”) was set up

for promoting local agriculture.

The income and expenditure relating to
these funds are dealt with as a single line
item in the statement of comprehensive
income of the Organization and the details
are disclosed in notes 21 and 22. Any net
surplus or deficit relating to these funds is
transferred
Organization General Fund (“VMO General

from Vegetable Marketing

Fund”) to the respective funds.
Financial and fund risks management
Financial risk factors

The Organization’s activities expose it to a
variety of financial risks: foreign exchange
risk, credit risk, liquidity risk and cash flow
The

risk management

and fair value interest rate risks.

Organization’s overall
procedures focus on the unpredictability of
seek to minimise

the

financial markets and

potential ~ adverse  effects on

Organization’s financial performance.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)

Foreign exchange risk

Foreign exchange risk arises where future

commercial transactions and recognised
assets and liabilities are denominated in a
currency that is not the Organization’s
functional currency. In the opinion of the
Director of Marketing, the Organization has
minimal exposure to foreign exchange risk as
its transactions are mainly denominated in
and no

Hong Kong dollars sensitivity

analysis is performed accordingly.
Credit risk

The Organization has policies in place for the
control and monitoring of its credit risk. The
credit risk of the Organization is primarily
attributable to the VMO Loans, trade and
other receivables and deposits placed with
banks.

In respect of VMO Loans, individual
evaluations are performed on all borrowers.
For each loan granting, the Organization has
policies to assess the eligibility of the
granting to farmers and request each
borrower to provide third party personal
the the
Organization will make specific provision

which be

guarantee for loan. Besides,

for those balances cannot

recovered.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)

Credit risk (Continued)

In respect of trade and other receivables,
which are arisen from the sales of vegetables
and the commission receivables from credit
customers, the Organization has policies in
place to ensure they are with appropriate
credit history and to limit the amount of
credit exposure to credit customers so as to
minimise credit risk resulting from
counterparties default. The Organization will
also make specific provision for those
balances which cannot be recovered. The
Organization does not hold any collateral

from credit customers.

The credit risk on bank deposits and cash
and cash equivalents is limited because the
counterparties and

are reputable

creditworthy banks.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the balance sheet. In the
opinion of the Director of Marketing, the
credit risk 1is

Organization’s  overall

considered to be low.
Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and

bank balances. Cash flows are prepared

daily and closely monitored by the



KBAHRARAA EROAEGELAR ° Organization to ensure that it has sufficient
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)
Liquidity risk

cash to meet operational needs. In the
opinion of the Director of Marketing, the
Organization does not have any significant
liquidity risk.

The table below analyses the Organization’s
financial liabilities into relevant maturity
groupings based on the remaining period at
the balance sheet date to the contractual
maturity date. The amounts disclosed in the
table are the contractual undiscounted cash
flows. Balances due within 12 months equal
their carrying balances, as the impact of

discounting is not significant.

As at 31 March 2018 and 2017, the maturity
analysis of the financial liabilities is as

follows:



3.1
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B R EE (5)

REE LR (4)
2018 2017
b —
g5 R H 4 AT
B (M3 15) 12,674,195 9,527,566
FEHRE NS 6,265,560 6,863,983
18,939,755 16,391,549
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)

Liquidity risk (Continued)

2018 2017
Less than one year
Trade and other payables
(note 15) 12,674,195 9,527,566
Vegetable buyers’ deposits 6,265,560 6,863,983
18,939,755 16,391,549

Cash flow and fair value interest rate risks

The Organization’s cash flow and fair value
interest rate risk is primarily arisen from bank
deposits which carry interest at prevailing
market interest rates and VMO Loans which
carry interests at fixed rates. Other than these,
the Organization has no other significant

interest-bearing assets or liabilities.

As at 31 March 2018, if interest rate on the
bank deposits had been 25 basis points (2017:
25 basis points) higher/lower with all other
variables held constant, deficit for the year
would have been approximately HK$573,000
(2017: HK$645,000) lower/higher, as a result
of higher/lower interest income on the bank

deposits.

In respect of the VMO Loans, the fair value
interest rate risk is considered to be low due
to the short maturity period.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Funds risk management

The Organization’s objectives when managing
funds are to safeguard the Organization’s
ability to continue as a going concern and to
have sufficient funding for future operations.
The Organization’s overall strategy remains

unchanged from prior year.

The total funds of the Organization comprises
VMO General Fund, VMO Loan Fund, VMO
Agricultural Development Fund and Funds
provided from external sources for capital

expenditure.

Fair value estimation

Fair value measurement by level of hierarchy
is not disclosed as the Organization has no
financial instruments that are measured at fair
value on the three-level hierarchy basis in the
balance sheet.

The carrying value less impairment provision
of loans and receivables and payables are
assumed to approximate their fair values. The
fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
that is the

Organization for similar financial instruments.

interest rate available to

Offsetting financial assets and financial

liabilities

No disclosure of the offsetting of financial

assets and financial liabilities is made as there
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are no netting arrangements in place during the

year.
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NOTES TO THE FINANCIAL STATEMENTS

Critical estimates and

judgements

accounting

Estimates and judgements are continually
evaluated and are based on historical
experience and other factors, including
expectations of future events that are believed

to be reasonable under the circumstances.

The Organization makes estimates and
assumptions concerning the future. The
resulting accounting estimates will, by

definition, seldom equal the related actual
results. The estimates and assumptions that
have a significant risk of causing a material
adjustment to the carrying amounts of assets
and liabilities within the next financial year

are addressed below.

Defined benefit plan and long service payment

obligations

The present values of the defined benefit and
long service payment obligations depend on a
number of factors that are determined on an
actuarial basis using a number of assumptions.
The assumptions used in determining the net
cost/(income) for defined benefit plan and
long service payment obligations include the
discount rate. Any changes in these
assumptions will impact the carrying amount
of defined benefit and long service payment

obligations.

The actuary, Milliman Limited, determines the

appropriate discount rate at the end of the year.
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NOTES TO THE FINANCIAL STATEMENTS

Critical estimates and

judgements (Continued)

accounting

Defined benefit plan and long service

payment obligations (Continued)

the defined benefit and long service payment
obligations. In determining the appropriate
discount rate, the actuary considers the
interest rates of high-quality corporate bonds
or government bonds that are denominated in
the currency in which the benefits will be
paid, and that have terms to maturity
approximating the terms of the related defined
benefit liability and long service payment

obligations.

Other key assumptions for defined benefit and
long service payment obligations are based in
part on current market conditions. Additional

information is disclosed in note 17.
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L ZEX
Markets and depots

HEGERBERRAS (M3ET)
Vegetable Marketing Organization Agricultural Development Fund (note 7)
FE~KE

HE~KE B E Rz ta
&R B Furniture, #ER
EXT:4 Furniture, B R BT ES fixtures  Hb(F3E)
A%  fixtures and $ 9% H 4, Leasehold and Machinery
Land and computer Motor Machinery INE improve- computer and others NEF A3t
buildings  equipment vehicles and others Subtotal ments equipment (note) Subtotal Total
R_—F—-X$¥wmwH—H
At 1 April 2016
& A Cost 4,446,130 27,956,062 7,204,197 22,113 39,628,502 4,126,083 11,102,081 7,275,175 22,503,339 62,131,841
Z 347 # Accumulated depreciation (3,896,650) (23,103,983) (6,274,201) (18,993) (33,293,827) (3,781,086) (6,032,371) (2,412,337) (12,225,794) (45,519,621)
Ak @ 7% 14 Net book amount 549,480 4,852,079 929,996 3,120 6,334,675 344,997 5,069,710 4,862,838 10,277,545 16,612,220
BRE—F—tE=A=+—8BL%E
Year ended 31 March 2017
#7347 Bk & 7% 14 Opening net book amount 549,480 4,852,079 929,996 3,120 6,334,675 344,997 5,069,710 4,862,838 10,277,545 16,612,220
7 Additions - 645,284 - - 645,284 - 640,237 39,737 679,974 1,325,258
245 (t3x 27(b)) Disposals (note 27(b)) - (71,795) - - (71,795) - (95,660) - (95,660) (167,455)
- m A Cost - (797,106) (1,442,358) - (2,239,464) - (706,580) - (706,580) (2,946,044)
- B33 % Accumulated depreciation - 725,311 1,442,358 - 2,167,669 - 610,920 - 610,920 2,778,589
¥ % Depreciation (17,631) (1,003,606) (419,068) (1,542) (1,441,847) (177,497) (1,033,466) (730,093) (1,941,056) (3,382,903)
Bk ®$ 4 Closing net book amount 531,849 4,421,962 510,928 1,578 5,466,317 167,500 4,580,821 4,172,482 8,920,803 14,387,120
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Wm¥E - RBRRMHE (B)

ELEL

Property, plant and equipment (Continued)

Markets and depots

HEKE
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HEGERBERRAS (M3ET)
Vegetable Marketing Organization Agricultural Development Fund (note 7)

HEKE
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R R A R
Furniture, Furniture, B R
EX:4 fixtures B R BT ES fixtures  H#b(Fd3E)
BF and B im Hit Leasehold and  Machinery
Land and computer Motor  Machinery INE improve- computer and others NEF A%
buildings equipment vehicles and others Subtotal ments equipment (note) Subtotal Total
R_—F—-+t$£=A=+—8
At 31 March 2017
A& A Cost 4,446,130 27,804,240 5,761,839 22,113 38,034,322 4,126,083 11,035,738 7,314,912 22,476,733 60,511,055
23t % Accumulated depreciation (3,914281)  (23,382,278) (5,250,911) (20,535)  (32,568,005) (3,958,583) (6,454.917) (3,142,430)  (13,555,930)  (46,123,935)
Rk #1 Net book amount 531,849 4,421,962 510,928 1,578 5,466,317 167,500 4,580,821 4,172,482 8,920,803 14,387,120
BRE—F—-AE=A=+—BiL%E
Year ended 31 March 2018
#7147 Bk & 7% 14 Opening net book amount 531,849 4,421,962 510,928 1,578 5,466,317 167,500 4,580,821 4,172,482 8,920,803 14,387,120
7 Additions 124,050 - - 124,050 - 206,305 18,998 225,303 349,353
2144 (/3x 27(b)) Disposals (note 27(b)) (24,045) - - (24,045) - (23,399) - (23,399) (47,444)
- A Cost (95,550) - (1,135) (96,685) - (319,098) - (319,098) (415,783)
-23t3 % Accumulated depreciation 71,505 - 1,135 72,640 - 295,699 - 295,699 368,339
A (3£ 16) Adjustments (note 16) - - - - - - (37,267) (37,267) (37,267)
- A Cost - - - - - - - (62,598) (62,598) (62,598)
-3 3% Accumulated depreciation - - - - - - - 25,331 25,331 25,331
3% Depreciation (17,630) (907,013) (234,299) (1,094) (1,160,036) (163,000) (938,970) (731,707) (1,833,677) (2,993,713)
Bk ®$ 4 Closing net book amount 514,219 3,614,954 276,629 484 4,406,286 4,500 3,824,757 3,422,506 7,251,763 11,658,049
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Property, plant and equipment (Continued)

Mt &k + &
Appendix 15

L ZEX HEGERBERRAS (M3ET)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 7)
%E kE %E kE
s s
Fumlture, Fumlture, B R
EX:4 fixtures B R R ES fixtures  HAb(F3E)
B and kR oAb Leasehold and Machinery
Land and computer Motor Machinery INE improve- computer and others NEF A3t
buildings equipment vehicles and others Subtotal ments equipment (note) Subtotal Total
R_—F-—-AN$=A=+—8
At 31 March 2018
& A Cost 4,446,130 27,832,740 5,761,839 20,978 38,061,687 4,126,083 10,922,945 7,271,312 22,320,340 60,382,027
2 :+47 % Accumulated depreciation (3,931911)  (24,217,786) (5,485,210) (20,494)  (33,655,401) (4,121,583) (7,098,188) (3,848,806)  (15,068,577)  (48,723,978)
Rk %14 Net book amount 514,219 3,614,954 276,629 484 4,406,286 4,500 3,824,757 3,422,506 7,251,763 11,658,049

M$3E Note: AF I AGIHE 18,998 7 70(2017 F: 39,737 7 7L) eL4E it 3E 16 £k Q/J}\E,&#‘fcﬂ(%#m%ﬁ‘d‘ilj LB RABEA 0BT (2017 15,257 #H)
The additions for the year of HK$18,998 (2017: HK$39,737) include the contingent price of equipment of HK$Nil (2017: HK$15,257) for Controlled
Environment Hydroponic Research and Development Project as described in note 16.

%%%%1@m%%i&l%%W%ﬁQMT$IMMM%iﬁl%m%%ﬁ)d&mﬁu%méi$&W?mﬁ% REYBRBRALNFERY £
4o LHBRBFHAEZARME L EARE v 3210 2 50 £y PR MY A ESF o

Depreciation expenses of HK$1, 160 036 and HK$1 833 677 (2017: HK$1,441,847 and HK$1 941,056) have been charged in the operating expenditure and net deficit from

VMO Agricultural Development Fund respectively on Appendix 12 and note 21, respectively. The Organization’s leasehold land and buildings are situated in Hong Kong and
the leasehold land classified as finance lease is held under a medium term lease of between 10 to 50 years.
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§4 %48 & M3 NOTES TO THE FINANCIAL STATEMENTS
6 HEHERHEKESL VMO Loan Fund
(a) & & &t % Balance sheet

THREAAFATRERALZAARGRCABATEGRAMK IDHE AR BRKRAN
The VMO Loan Fund is represented by the following assets and liabilities which have been included in the
assets and liabilities of the Organization in the balance sheet on Appendix 11:

Pt 5% 2018 2017
Note
%A ASSETS
JER® ﬁ' Z Non-current assets
*,ﬁ;k% % &k B2 VMO Loans
-E BB %8 Loans to farmers 2,541,540 2,277,740
-JE g #] & Interest receivable 29.464 40,221
2,571,004 2,317,961
A ERE R THRIAREHHE
Less: Provrsron for impairment of VMO Loans (148,895) (60,878)
2,422,109 2,257,083
B 4818 Rty
Less: Accumulated amortisation at 1 April (110,021) (86,956)
BESHE R BRI ITE
Amortisation of discount on VMO Loans 22 (5,332) (23,065)
3 A 31 B Azt445
Accumulated amortisation at 31 March (115,353) (110,021)
HE }iré‘-/;%fé“-*r;‘:—/?%ﬁ VMO Loans — net 2,306,756 2,147,062
A T EE 4 Less: Current portion (2,306,756) (2,096,245)
JE#. € 2F  Non-current portion - 50,817
e fﬁ Current assets
BEHE R B HRIAEE 4 Current portion of VMO Loans 2,306,756 2,096,245
H 4, JE L 2k 3R Other receivables 10,318 11,561
BAZ|IHA B AR =8 B X BT
Bank deposits with original maturities over three months 11 6,501,848 10,280,517
3,4 R 3.4 %18 4 Cash and cash equivalents 12 3,671,547 68,729
12,490,969 12,457,052
MFAE Total assets 12,490,969 12,507,869
%4 FUNDS
ALRPBAERERER — KL
Capital account transferred from VMO General Fund 2,608,000 2,608,000
4 A 1 B &A% B Accumulated surplus at 1 April 9,899,869 9,837,603
REEFBR)IBLEBAFZLILER —RAs
Net (deficit)/surplus for the year transferred from VMO General
Fund 13&22 (16,900) 62,266
3 A 31 B &4 B4 Accumulated surplus at 31 March 9,882,969 9,899,869
x4 Total funds 12,490,969 12,507,869
&4k LIABILITIES
JR 8 & 48 & f& Current and total liabilities - -
AL R &4 Total funds and liabilities 12,490,969 12,507,869
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(All amounts in Hong Kong dollars unless otherwise stated)

Bt %54 & M2 NOTES TO THE FINANCIAL STATEMENTS
BELBREHEL (&) VMO Loan Fund (Continued)

J& 8 % VMO Loans

BRGuBREEA S 2R X ERAEREMAEARGZIRR -

The VMO Loan Fund was set up for making loans to farmers for productive purposes.

BREKERFRAFEAEFH0005EE 03 E(=FK—tF:0005ZE 03 F)RA—FNEI(=F—
i —FNBERF A RBEAER - B —AFZAZ+ -8 REXABRTROTHETY
FAE A 0.007 E(=E—t5F:0.007 ) °

The VMO Loans bear interests at rates from 0.005% to 0.3% (2017: 0.005% to 0.3%) per annum and are
repayable within one year (2017: within one year) with third party personal guarantees. As at 31 March 2018,
the weighted average effective interest rate of the VMO Loans is 0.007% (2017: 0.007%) per annum.

B —NFZRA=+—8 HFEHE R BT 148,895 H (=% —+t4F: 60,878 # 7v) O &M A2 HM
B CRARKREEZSRERBALTREOMBAERA - FEAERBEROESB T

As at 31 March 2018, VMO Loans of HK$148,895 (2017: HK$60,878) were past due and impaired and full
provisions have been made. The individually impaired receivables mainly related to borrowers, which were in

unexpectedly difficult economic situations. The ageing of these VMO Loans is as follows:

2018 2017
it ¥ Past due by:
30 B & LAF Upto 30 days 4,000 8,000
31 2 60 B 31 to 60 days 4,000 7,000
61 £ 90 B 61 to 90 day 29,013 2,000
90 Bl E  Over 90 days 111,882 43,878
148,895 60,878
FREBERERORT RIS R T ERMA -
The remaining balances of VMO Loans were not past due or impaired.
HRELE R BRI S S0 T
Movement on provision for impairment of VMO Loans is as follows:
MtsE 2018 2017
Note
#»4 A 18 Atl April 60,878 80,116
TR IR R A H /(=) )
Provision/(reversal of provision) for impairment of receivables
upon collection 22 88,017 (19,238)
73 A 31 8 At31 March 148,895 60,878
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Bt %4 & M2 NOTES TO THE FINANCIAL STATEMENTS
BELBREHEL (&) VMO Loan Fund (Continued)

3 % 4% % B #(48) VMO Loans (Continued)

HEUBRENERAE R BERBHORA LB L OL AL BRI LNERAEREREALF(BER)/ B
Mo fEEMKP T 0Pk o) B8R — A @ T BB BT R R -

The creation and release of provisions for impaired VMO Loans have been included in the net (deficit)/surplus
from VMO Loan Fund in the statement of comprehensive income. Amounts charged to the allowance account

are generally written off when there is no expectation of recovering additional cash.

HERA FRRARGRSRRAELREATREROKREE N _E-ANFR_F—EF ==+
— B RRGTRERZEBERL N PEMRE - BB FAL

The maximum exposure to credit risk at the balance sheet date is the carrying values of the VMO Loans. The
carrying values of VMO Loans approximate their fair values at 31 March 2018 and 2017 and are denominated

in Hong Kong dollars.
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M &k + 2
Appendix 15
B ## & i NOTES TO THE FINANCIAL STATEMENTS
REHREREESHE RS VMO Agricultural Development Fund

THREAARACRBEFREALZAERARCAEATE AMA(MSK IDME AR & HRIAN ¢
The VMO Agricultural Development Fund is represented by the following assets and liabilities which have

been included in the assets and liabilities of the Organization in the balance sheet on Appendix 11:

Mz

2018 2017
Note

% A ASSETS
Je#i$h F A Non-current assets
W ¥ ~ # B R XM Property, plant and equipment 5 7,251,763 8,920,803
#i# & & Current assets
1+ % Inventories 9(a) 401,044 443,326
4 # & & Biological assets 9(b) 52,966 45,464
R 5 B B At JE g 238 Trade and other receivables 2,294,857 1,494,293
BAFI M B ARB =18 B ZARATHF A
Bank deposits with original maturities over three months 11 17,954,611 38,750,000
B4 K34 % 1E 4 Cash and cash equivalents 12 1,599,100 511,917
#87% $) & & Total current assets 22,302,578 41,245,000
48 F £ Total assets 29,554,341 50,165,803
% 4 FUNDS
K4k P Capital account
4 A 18 At April 370,000,000 350,000,000
& — A% 2 4 #55 2k Transfer from VMO General Fund 13 10,000,000 20,000,000
# 3 A 31 8 At 31 March 380,000,000 370,000,000
4 A 1 BEAF#548 Accumulated deficit at 1 April (322,305,625) (285,273,028)
AFEEFERBARELER AL
Net deficit for the year transferred from VMO General Fund 13&21 (30,128,992) (37,032,597)
3 A 31 B &7 E48 Accumulated deficit at 31 March (352,434,617) (322,305,625)
48 & 4 Total funds 27,565,383 47,694,375
# 4k LIABILITIES
JEi®) & 4% Non-current liabilities
H 4t & 15 # 5 Provisions for other liabilities 777,640 911,876
& 1 RR 7 4 & 1 Long service payment obligations 113,425 207,703
48 JE 74 #) & & Total non-current liabilities 891,065 1,119,579
M%) & 1% Current liabilities
# 4 J8 44 2k 38 Other payables 794,274 744,231
H 4t & 1 # 5 Provisions for other liabilities 303,619 440,529
& 1 RR 7 4 & 1 Long service payment obligations - 167,089
48.7% ) & 1& Total current liabilities 1,097,893 1,351,849
48 & 1% Total liabilities 1,988,958 2,471,428
MR 4 & &Mk Total funds and liabilities 29,554,341 50,165,303

BARGTRRERRELELORI B TEBRMA S RA R EARRAR D] RO AR RBE LA R ¥30k
GFRRAMFREALTABMIR - FIAMYBHE - HARERESFEF KX ALRKEFE -

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or subsidising
various agricultural research and development projects, agricultural land rehabilitation scheme, construction and
improvement of communal agricultural facilities, vocational training for farmers and agricultural workers, introduction of
new agricultural technique, exhibitions and other publicity means to promote agriculture.
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3t %4k i3 NOTES TO THE FINANCIAL STATEMENTS

4% 1T B 4% Financial instruments by category

AR EBTEELIZUT :

eBEAE - REREABKZKRA
Financial assets - loans and receivables
ﬂﬁ;ﬁ #% R B 2 VMO Loans

25 R EAM FE l{é( % 78 Trade and other receivables
Eiﬂ%aﬁﬁﬂﬁﬁzﬁ T
Bank deposits with original maturities over three months
3.4 B34 % 1§ Cash and cash equivalents

SBAHK - R RERGAE
Financial liabilities - other financial liabilities at amortised
cost
B 5 R EAEAF 238 Trade and other payables
‘,.% ¥ 3% B A4 Vegetable buyers’ deposits

HBREAEMEAE Inventories and biological assets

7% Inventories

188 # 3% Premium vegetables
Hur O thers

o7 B R A E# Less: Provision for impairment of inventories

X % Represented by:
- —fx# 4 General fund
- RERSBERBEERRAS (M7
VMO Agricultural Development Fund (note 7)

4 # % & Biological assets

75’\4 A 18 At1 April

37 Additions

Yok 59 /K #F % Harvested hydroponic vegetable produce
A & W# (F3x 26(a)) Write off (note 26(a))

# 3 A 31 8 At 31 March

4 & & > # Analysis of biological assets
& Mature

% % & Immature
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[t} 3E
Note

6(a)
10

11
12

15

The Organization’s financial instruments include the following:

2018

2,306,756
6,971,121

224,656,773
39,302,477

273,237,127

12,674,195
6,265,560

18,939,755

2018

137,644
511,005

648,649
(38)

648,611

247,567
401,044

648,611

2018
45,464
1,046,898

(951,898)

(87,498)

52,966

52,966

52,966

M4k 1+ A

Appendix 15

2017

2,147,062
5,324,444

257,992,517
26,470,265

291,934,288

9,527,566
6,863,983

16,391,549

2017

128,449
529,273

657,722
54

657,668

214,342
443,326

657,668

2017
52,177
1,094,446

(1,016,359)

(84,800)

45,464

45,464

45,464
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%4 & i3 NOTES TO THE FINANCIAL STATEMENTS

BREEEWMEE () Inventories and biological assets (Continued)

A& A (4) Biological assets (Continued)

WZBE—ANFZA=Z+—8 > ARBA 109 XA EHEE (ZF—CF 1O NF) o BRFEN  THRTHEE
B KA E A 3,852 T (=B — 513,629 7)) e

As at 31 March 2018, the Organization had 109 (2017: 119) kilogram of biological assets. During the year, the quantity of
hydroponic vegetable produce harvested for sales is 3,852 (2017: 3,629) kilogram.

85 REMEYHIAE Trade and other receivables

2018 2017
g 5 R 238 Trade receivables 5,644,942 4,393,625
B h AR RA S
Less: Provision for impairment of trade receivables (113,157) (113,157)
B 5 AL 2389 %8 Trade receivables, net 5,531,785 4,280,468
JEWLH] B 238 Interest receivables 555,656 576,185
H 4, JE Y k18 Other receivables 883,680 467,791
4%k & # Financial assets 6,971,121 5,324,444
Faf+:  Prepayments for:
- f&¥ & A Insurance expense 1,269,142 1,436,019
- H4¢ 83 £ 4 Other operating expenses 1,746,403 1,463,131
#a:t Total 9,986,666 8,223,594

N_FE—NFZRA=+—8 > 4 5 EMFHKIE 353987 Ba(=F—+tF 1126294 H0)& Tl fAfa it BlE - sbF R
BH RS MBRLZA MR BRSO E P > AR LRI HARFTE A E I 003837 50 o B 5 JE AR 69 Bk 5 7 2o
TF:

As of 31 March 2018, trade receivables of HK$353,987 (2017: HK$126,294) were past due but not impaired. These relate
to a number of independent customers for whom there is no recent history of default. The Organization does not hold any
collateral over these balances and the ageing analysis of these trade receivables is as follows:

2018 2017

©irdg:  Past due by:
30 B & AT Up to 30 days 353,575 126,294
31 2 60 8 31 to 60 days 12 -
#23% 90 B Over 90 days 400 -
353,987 126,294

R_B—ANFZRA=+—8 > G HREHKB 3157 HA(=FE—+tF 113,157 BU)BRTHRMA - CRBEIKKEE
BHRRAGNGETH R SEOMEHEP - sbF B ARIR G IR T

As of 31 March 2018, trade receivables of HK$113,157 (2017: HK$113,157) were impaired and provisions have been
made. The impaired receivables mainly related a customer, which is in unexpectedly difficult economic situations. The
ageing of these trade receivables is as follows:

2018 2017
i #8:  Past due by:
— 2L E Over | year 113,157 113,157
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%4 & i3 NOTES TO THE FINANCIAL STATEMENTS
10 ¥ 5 AR MEEkE (&) Trade and other receivables (Continued)

H O AR BB B BT -

Movement on the provision for impairment of trade receivables is as follows:

2018 2017

113,157 113,157

»4 A 18A&%3 A 318 Atl April and 31 March

B AREAAKAN BRI AR LS TRENTE -

The other classes within trade and other receivables do not contain impaired assets.

AEREB  ZERAROKZHEABRAKE L EEAGHEBEERBNREE H—FE - AFR_E—tF=ZA=+—8%%
B B A JE AR TR 84 PR B A P AA K BRAR B BOSA S LA B4 o

The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of receivables mentioned
above. The carrying values of trade and other receivables approximate their fair values at 31 March 2018 and 2017 and are

denominated in Hong Kong dollars.

11 BRAz¥a88=18H 28457 #% Bank deposits with original maturities over three months

3 2018 2017
Note
BEHE R — M 4L VMO General Fund 200,200,314 208,962,000
BEHE R B H I 4L VMO Loan Fund 6(a) 6,501,848 10,280,517
#E SR B 7% B # 4 VMO Agricultural Development Fund 7 17,954,611 38,750,000
12 8 R B4 i 5 JRL % 7K 4E Maximum exposure to credit risk 224,656,773 257,992,517
AT AR R BB T A EAL -
The carrying values of bank deposits are denominated in Hong Kong dollars.
12 R4EERARLEMMP Cashand cash equivalents
3 2018 2017
Note
HFE%E R — KA 4 VMO General Fund
4R 4T B JE 17324 Cash at banks and in hand 34,031,830 25,889,619
HE %L R BZ%IL 4 VMO Loan Fund
BITHR A Cash at banks 171,547 68,729
JBARZIHA B A =18 A AN ZARATAERR
Bank deposits with original maturities of three months or less 3,500,000 -
6(a) 3,671,547 68,729
REGTRBERER S
VMO Agricultural Development Fund
4R 4T B 2 17324 Cash at banks and in hand 599,100 511,917
BAREIEA B =48 A AN ZARAT 2R
Bank deposits with original maturities of three months or less 1,000,000 -
7 1,599,100 511,917
#a3t Total 39,302,477 26,470,265
12 & B 49 3 & B 7K 42 Maximum exposure to credit risk 36,426,005 25,623,956

RAERBAEBHYEREIUSTEBN -

The carrying values of cash and cash equivalents are denominated in Hong Kong dollars.
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BB 4Rk
13 #%4%8R—&k4- EH584% VMO General Fund - Accumulated Surplus

NOTES TO THE FINANCIAL STATEMENTS

&k + &
Appendix 15

Pt 3x 2018 2017
Note
»4 /18 AtlApril 229,589,009 236,681,918
AFE 518 Deficit for the year (23,824,450) (29,761,829)
E¥EH4E 0 Surplus on remeasurements for:
- R xA4&#A)2+ 3] Defined benefit plan 17 4,281,000 1,617,000
- KMARF 4 F1E Long service payment obligations
- BESKE s 2k — 4 3 4 VMO General Fund 17 1,072,358 3,885,745
- RESRETRBREBREAL S
VMO Agricultural Development Fund 17 297,808 195,844
FER/(BR)BAKZLTREHASL
Net deficit/(surplus) transferred to VMO Loan Fund 6(a) 16,900 (62,266)
FERBAREATRBEERELAS
Net deficit transferred to VMO Agricultural Development Fund 7 30,128,992 37,032,597
HWREFRXGRERBERRASL ALK
Transferred to capital account of VMO Agricultural Development
fund 7 (10,000,000) (20,000,000)
M3 A31 8&fHF At31 March 231,561,617 229,589,009
14 RIS AEREALXH Funds provided from external sources for capital expenditure
2018 2017
R BN R AR B &
Colonial Development Welfare Fund Grants
313 D994 - B A & v
- Scheme D994-Village agricultural depots 144,000 144,000
-312] D1066 - 8% B & 45
- Scheme D1066-Purchase of lorries 150,000 150,000
-3t 3] D5250 - KB KX T
- Scheme D5250-Cheung Sha Wan Vegetable Market 1,470,104 1,470,104
1,764,104 1,764,104
15 RBHAREMEEA#IA Trade and other payables
2018 2017
% 5 JEAF 238 Trade payables 9,592,212 6,391,153
H 4t JE 44 218 Other payables 2,291,750 2,333,953
BE R R R HEAMI A Vegetable sellers’ and other deposits 790,233 802,460
4 %k & 15 Financial liabilities 12,674,195 9,527,566
Fadk#k 7R Receipts in advance 82,409 112,917
12,756,604 9,640,483

NZE-NFR_E—tF=ZA=+—8 > HRICEMZ

R AR LN FEAR S BB A B AL

The carrying values of trade and other payables approximate their fair values at 31 March 2018 and 2017 and are

denominated in Hong Kong dollars.
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M4k ME NOTES TO THE FINANCIAL STATEMENTS

16 R4 &K EMHR Provisions for other liabilities

Ed bR
AFAZHM® B1E
Unused annual Contingent price
leave of equipment
(H13E) (note)
2016 4 A1 8 AtlApril 2016 1,506,675 1,281,721
F & % Payments for the year (166,408) -
1,340,267 1,281,721
SRR e/
(Reversal of provision)/provision for the year
-RRGER RS (3 19(a)
General Fund (note 19(a)) 29,715 -
-HRRBTRREEEEAS
VMO Agricultural Development Fund 14,940 (198,893)
¥ - BB REB (H3ES)
Property, plant and equipment (note 5) - 15,257
44,655 (183,636)
N2017 43 A318K201744A18
At 31 March 2017 and 1 April 2017 1,384,922 1,098,085
F & % Payments for the year (170,512) -
1,214,410 1,098,085
SRR e/
(Reversal of provision)/provision for the year
-HREARER AL (H3E 19()
General Fund (note 19(a)) 89,964 -
ARG TRREEEEAS
VMO Agricultural Development Fund 13,160 (136,886)
¥~ BB REB (H3ES)
Property, plant and equipment (note 5) - (62,598)
103,124 (199,484)
# 2018 4 3 A 31 8 At 31 March 2018 1,317,534 898,601
B 547 Analysis of total provisions:
#2018 #3 A 31 8 At 31 March 2018
JE# % Non-current , 777,640
%y Current 1,317,534 120,961
1,317,534 898,601
#2017 #3 A 31 8 At 31 March 2017
JEA ¥ Non-current - 911,876
i Current 1,384,922 186,209
1,384,922 1,098,085
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4t
Total

2,788,396
(166,408)

2,621,988

29,715
(183,953)
15,257

(138,981)

2,483,007
(170,512)

2,312,495

89,964
(123,726)
(62,598)
(96,360)

2,216,135

777,640
1,438,495

2,216,135

911,876
1,571,131

2,483,007
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MHH/EAMRE NOTES TO THE FINANCIAL STATEMENTS
16 Hia1kEHE (&) Provisions for other liabilities (Continued)

it 22 :Note:

EBRE2013F3 A3 B LR ARA— B = " E=F ) FaHR (KD EEBLLAE:
—EAR A KA R e TR (TR R T ) o REWRAM IS - RIREEIR

During the year ended 31 March 2013, the Organization entered into an agreement (the “Agreement”) with an independent
third party (the “Third Party”) to set up and operate a factory for growing hydroponic vegetable produce (the “Vegetable
Factory”) in Hong Kong. The duration of the Agreement is five years. In accordance with the Agreement,

() AREFZ=HFnHEREmcet (6 oRAk BB A 4,696,350 LA 1,565,450 & 7T 5
the Organization and the Third Party have to share their respective costs of the equipment of the Vegetable Factory
(“Equipment”), amounting to HK$4,696,350 and HK$1,565,450 respectively;

(i) AREATECMARXIRAEGAAAMOEEER S

the Organization is responsible for operating the Vegetable Factory and bears all the relevant operating costs;

(i) RN ZF=FREEFAEZ("HRELAS ) )MARFEHERARXIREILZNALRTLER
W ER RERBLE=F ("REA#HE, ) X
during the duration of the Agreement, the Third Party guarantees the production output per day (“Guarantee Output™)
and the Organization has to grant to the Third Party a pre-agreed percentage of the daily production output of the
Vegetable Factory free of charge (“Free Hydroponic Vegetables™); and

(v) AWBEIE R > AR TUEFEIAALRENELHE ((LHHE ) BEZHUBER L EIHRE T -
at the end of the duration of the Agreement, the Organization can opt to pay a pre-agreed amount (“Continuous
Consideration”) to the Third Party to continue to operate the Vegetable Factory.

Wo_E—2F+AZ+B ARAF=ZITREFRXTREEF —wed (Wb s BRRA NREE Sk
Ho MmbHB—E—A5+—A—BHBANEF REHRSIAMEE > BREEALEGKHEEGTH - &
HZBE-NFZAZ+—BH R ERMEORBERIEGHIR (M T REORAEE ) )L L LRAR
MmFP 62598 %t (=mF— -t AL 15257 %) °

On 30 October 2015, the Organization entered into a supplementary agreement (the “Supplementary Agreement”) with the
Third Party in relation to the operation of the Vegetable Factory, whereby the clause of Guarantee Output was abandoned.
The duration of the Supplementary Agreement is five years from 1 November 2015. The daily production output
of hydroponic vegetables was reduced because of more research activities were undertaken. Due to reassessment of the
present value of costs of Free Hydroponic Vegetables and the Continuous Consideration (collectively, the “contingent price
of equipment”) at 31 March 2018, downward adjustment on cost of HK$62,598 (2017: upward adjustment on cost of
HK$15,257) is resulted.

Bob o W E-AF=ZA=+—8 > RFEXBORABEF L EH > 85858 898,601 BT (=F—+4: 1,098,085
) o TAHA 120,961 Fu(=F — £ 186,209 A v) & 4 A F B AR A & 777,640 % u(=F — £ 911,876 # 71) &
G ROERT B RE A R AT

As at 31 March 2018, a provision is recognised for the contingent price of equipment, totaling HK$898,601 (2017:
HK$1,098,085). It is expected that HK$120,961 (2017: HK$186,209) will be utilised next year and HK$777,640 (2017:
HK$911,876) will be utilised or paid during the remaining duration of the Agreement.

17 iR4k#B#) & 4= Retirement benefit obligations

fit3E 2018 2017
Note
¥ A & &) KA : Balance sheet assets for:
- R & 4@#A 33| Defined benefit plan (a) 11,393,000 6,902,000
¥ £ & 1k & 49 & 4= : Balance sheet obligations for:
- K HA MR F 4 & 1E Long service payment obligations
- JER#HER4 Non-current portion (4,842,175) (6,026,763)
- JAE ¥4 Current portion (542,751) (256,097)
(b) (5,384,926) (6,282,860)
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B ## A M3 NOTES TO THE FINANCIAL STATEMENTS

17 BHAEF)F4E (&) Retirement benefit obligations (Continued)

R 3E 2018 2017
Note
A milk B & X4
Statement of comprehensive income charged for:
-R 248413t 2] Defined benefit plan 19(a) 135,000 241,000
-k H&%%é ; 4% Long service payment obligations
—,151,’% E @B = Je — f% 2 4 VMO General Fund 19(a) 543,509 610,644
%Q}E 3 %ﬁ*%x }?‘;g‘é
VMO Agricultural Development Fund 19(b) 54,983 74,388
733,492 926,032
E¥#3¥ Remeasurements for:
- € #8413t £ Defined benefit plan (a) (4,281,000) (1,617,000)
-R RS & B
Long service payment obligations
- BES%E R — i E 4 VMO General Fund (1,072,358) (3,885,745)
- RERTREBEERREAS
VMO Agricultural Development Fund (297,808) (195,844)
(b) (1,370,166) (4,081,589)
(5,651,166) (5,698,589)
(a) S &A1:t3] Defined benefit plan
R 6 R R ABF 3 B & — SRR R A& iiiﬁi?%ﬂﬁ EIE A3t E e E A LA mé’J A A 0w
%1&%&%% AROEZNIBFHEERBE %uﬁ#ﬁﬁ\a&%ﬁou?z Hmﬁﬁﬁﬁ
9] & ¥ & 4% 69 Milliman Limited 73’\__A~/\$& —tHEZ A=+ —BHEiFEED :Ja—d#: °

The Orgamzatlon s defined benefit plan is a final salary deflned benefit plan. The assets of the funded plan are held
independently of the Organization’s assets in separate trustee administered funds. The Organization’s plan is valued by a
qualified actuary annually using the project unit cost method. The following details are based on the valuations as at 31
March 2018 and 2017 carried out by Milliman Limited, who holds a recognised professional qualification.

WREEEBRERAERGEBHETIIAEL

The amounts recognised in the balance sheet are determined as follows:

2018 2017
CHARSEHOBRA
Present value of the funded obligations (13,765,000) (17,235,000)
HBBAGNAEME
Fair value of plan assets 25,158,000 24,137,000
KB A GIEKNBYE & Assets in the balance sheet 11,393,000 6,902,000
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(All amounts in Hong Kong dollars unless otherwise stated)
B ## &AM NOTES TO THE FINANCIAL STATEMENTS

Res@Ast# (48) Defined benefit plan (Continued)

Retirement benefit obligations (Continued)

Wk —FRTARANEEEBRR R TEREE G ho T

The movements in assets under defined benefit plan and present value of defined benefit obligations over the year are as

follows:

#2016 %4 A 1 8 At 1 April 2016
& BAARF5 s A Current service costs
#) B.(F )/ 3% Interest (expense)/income

% #3:1 ¥ Remeasurements:
T3 E A WARCR 464 Sl B)
Return on plan assets (excluding interest income)
- BRI E A B
Surplus from change in financial assumption changes
-8 By k5 48 Experience losses

++#) 4 14 2 Plan participants contributions
1& £ 2k Employer contributions

A4+ # Benefit payments

47# % Administrative cost

# 2017 53 A 31 B At 31 March 2017

#2017 =4 A 1 A At 1 April 2017
% BA AR s A Current service costs
#1 8 (B 2/ 3% Interest (expense)/income

# # 3t ¥ Remeasurements:
HEIE A WO 464 Sl B)
Return on plan assets (excluding interest income)
- BRI E A B
Surplus from change in financial assumption changes
-#& ik % Experience gains

#+#) % #1  f# £% Plan participants contributions
{& X 4t 2k Employer contributions

7% #) 4+ 2 Benefit payments

47 ¥ % Administrative cost

# 2018 s 3 A 31 B At 31 March 2018

R E A
FAERAL

Present value of

% &
R

&k + &
Appendix 15

defined benefit Fair value of Bt
obligations plan assets Total
(19,397,000) 24,516,000 5,119,000
(275,000) - (275,000)
(154,000) 202,000 48,000
(19,826,000) 24,718,000 4,892,000
- 2,714,000 2,714,000
292,000 - 292,000
(1,389,000) - (1,389,000)
(1,097,000) 2,714,000 1,617,000
(226,000) 226,000 -
- 407,000 407,000
3,914,000 (3,914,000) -
- (14,000) (14,000)
3,688,000 (3,295,000) 393,000
(17,235,000) 24,137,000 6,902,000
(17,235,000) 24,137,000 6,902,000
(239,000) - (239,000)
(200,000) 317,000 117,000
(17,674,000) 24,454,000 6,780,000
- 3,932,000 3,932,000
274,000 - 274,000
75,000 - 75,000
349,000 3,932,000 4,281,000
(192,000) 192,000 -
- 345,000 345,000
3,752,000 (3,752,000) -
- (13,000) (13,000)
3,560,000 (3,228,000) 332,000
(13,765,000) 25,158,000 11,393,000
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MHH/EAMRE NOTES TO THE FINANCIAL STATEMENTS
B4k #BF| &4 (&) Retirement benefit obligations (Continued)
Res@#zt 2] (4) Defined benefit plan (Continued)

EREEGRANFIMBAGEZMARLT:

The plan assets at the balance sheet date are held in the following forms:

2018 2017

% %

7’% f‘é Equities 76 74
1& % Bonds 20 23
% % T B Money instruments 4 3
100 100

E ¥R %4 B4E Long service payment obligations

FISRBEBIFLRIRS SO ER - TEATHER DR F REE T AR 4L B8 B A8
ROBRBELTEL - WRARREIFRBFTREOTERBRSEFE

The long service payment as prescribed under the Hong Kong Employment Ordinance are payable to employees, upon the
termination of their employment, subject to completion of five years of continuous service and meeting certain qualifying
conditions. The benefit is based on final wages and years of service at the time the employment is terminated.

RIRA R R TR IARIAE £ » A2 T T A B E Bk B ROGa A £ 31 B 09 1B B ARATIT 69 B4K
@RI D e

The Organization has statutory obligation to pay such long service payment, which may be reduced by the employee’s
entitlements to retirement benefits under the Organization’s other retirement plans registered under the Occupational
Retirement Schemes Ordinance or MPF scheme, where appropriate.

HENEEEREAERGERE ST

The movements in liabilities recognised in the balance sheet over the year are as follows:

KRB &R IERA
Present value of
long service payment

obligations

#2016 54 A 1 8 At 1 April 2016 10,339,929
% BRRR A5 s A Current service costs 513,899
#] B B % Interest expense 171,133

11,024,961
% #7131 & Remeasurements:
-4% By B £ Experience gains (4,081,589)
7@ #) 4+ 2 Benefit payments (660,512)

#2017 %3 A 31 A At 31 March 2017 6,282,860
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(All amounts in Hong Kong dollars unless otherwise stated)

MHH/EAMRE NOTES TO THE FINANCIAL STATEMENTS

B4 #BF|F4E (&) Retirement benefit obligations (Continued)

EHIRF 42 E1E (48) Long service payment obligations (Continued)
NENETEGEEAERNEHEE ST (8)

The movements in liabilities recognised in the balance sheet over the year are as follows: (Continued)
KPR LEIERME
Present value of long
service payment obligations

#2017 4 A 1 8 At 1 April 2017 6,282,860
% A RR 5 Ak A~ Current service costs 492,343
#] B B % Interest expense 106,149
6,881,352
& #3:t ¥ Remeasurements:
-4& By )i 3% Experience gains (1,370,167)
1&#) 4+ 2 Benefit payments (126,259)
#2018 £ 3 A 31 B At 31 March 2018 5,384,926

(c) % A 8 X %44 B8 3% 4 T The principal actuarial assumptions used as follows:

kYR & RAIE
RE&F FAE Long service payment
Defined benefit obligations obligations
2018 2017 2018 2017
% % % %
33 % Discount rate 1.75 1.3 1.75 1.7
AR B A K F
Expected rate of future salary increases 3.5 3.5 3.5 3.5

(d) FEAaA R R HRIRFS & R H o £ B B 89 BUR 4o T

The sensitivity of the defined benefit and long service payment obligations to changes in the weighted principal
assumptions is:

HRAZRHEENLE HEMRBEEEODY
Impact on defined benefit obligation Impact on long service payment obligations
(RS ] AR 89 38 (e Cr- 2 AR B9 38 (e Cr- 2
Change in Increase in Decrease Increase in Decrease
assumption assumption in assumption assumption in assumption
7 3, % Discount rate 0.5% # 2V Decrease by 3% jm Increase by &7V Decrease by 3% jm Increase by
2.1% 2.2% 8.7% 10.3%
# B 3% & % Salary growth rate 0.5% 3% jo Increase by # 2V Decrease by 3% jm Increase by &V Decrease by
2.2% 2.1% 0.8% 0.3%

UL B SRR AT AR SRR A B MR A BCR S R AR c FIR ERARTRERA - MAR
TR S BT AE A MR o fe3t R RARA R KA & AR & A0 BBk a0 B o > SR A 2t
ﬁ&?é%%%? REREFAE A (AR EM G A AN LG HE B g REBAHRRPRI L8
BAE) °

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit and long service payment obligations to significant actuarial
assumptions, the same method (present value of the defined benefit and long service payment obligations
calculated using the projected unit credit method at the balance sheet date) has been applied as when calculating
the liability recognised within the balance sheet.
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MR/ EAMRE NOTES TO THE FINANCIAL STATEMENTS
iBkBA &F4 () Retirement benefit obligations (Continued)

BM—FE - HNF=ZA=+ - BFEARARAA T HRRLT ¢
The expected contributions by the Organization and by the employees for the year ending 31 March 2019:

Kk HART; & HAE
R i@ "IE Long service
Defined benefit obligation payment obligations
2018 2017 2018 2017
4t 2 & Expected contributions by:
-A & Organization 310,000 387,000 - -
-8 T Employees 172,000 215,000 - -
R RABH TAERKIRG & TG pE-PFRE B/ S2FRIF (ZE—tF:49 FR 108 5F) -

The weighted average duration of the defined benefit obligations and long service payment obligations is around
5.2 years and 9 years (2017: 4.9 years and 10.8 years), respectively.

FAHAR 10 FRF KR T BARE KA RABHI A KRB H7 40 F
The expected maturity analysis without taking into consideration of early retirement of undiscounted benefit
payments over the next 10 years is as follows:

K HART; & B
Vi Rl wES Long service
Defined benefit obligation Payment obligations
2018 2017 2018 2017
b # 1 % Less than 1 year 1,507,000 3,752,000 256,000 77,000
1 £ 2 % Between 1 and 2 years 3,465,000 1,512,000 437,000 408,000
2 2 5 % Between 2 and 5 years 2,460,000 4,835,000 1,289,000 1,539,000
48 5 & Next 5 years 6,622,000 7,684,000 1,854,000 2,776,000
14,054,000 17,783,000 3,836,000 4,800,000

& 3 % 45 & %k % Net income from sales of premium vegetables
AEEHERARRGEIFE LT

The income and expendlture on the sales of premium vegetables for the year are as follows:

2018 2017
184 # %45 & Sales of premium vegetables 29,844,402 27,652,219
& E‘ A& A Cost of inventories sold (22,402,832) (20,331,024)
£#] Gross profit 7,441,570 7,321,195
SEREHEZ SRS
Comm1s31on income relating to sales of premium vegetables 1,004,955 908,954
BHEEE X H Direct operating expenses
4% 1518 4 Sales commission (6,792) (7,353)
At % A Sundry expenses (41,641) (30,652)
(48,433) (38,005)

AREE SIS Netincome for the year 8,398,092 8,192,144

D EHERACIEGF TS 1,638875 Ha(=—L—tF 11,358,629 #H ) -
The cost of inventories sold includes inventory written-off of HK$1,638,875 (2017: HK$1,358,629).
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M4 &kME NOTES TO THE FINANCIAL STATEMENTS

BRI #H#2 R E#3E4 Employee benefit expenditure

EHRRGTR ARSNGB TH AR RA 54 o T
Employee benefit expenditure in the VMO General Fund is analysed as below:

Fit3E
Note

#7 & Salaries and wages

RERZFBARI

Provision for unused annual leave 16

B R4 A s AR Retirement benefit costs

SR AR B R AR A A R
Defined contribution plan and MPF scheme

-RZ 34|31 2] Defined benefit plan 17
-REIRH & TAE
Long services payment obligations 17

F’\J—_zi?l‘ T35 8 LA LMARF A 8,199,106 B L(=F
FHSRAERRALNEALERR T -

M4+ &

Appendix 15

2018 2017
35,755,810 36,849,666
89,964 29,715
1,953,071 1,987,665
135,000 241,000
543,509 610,644
38,477,354 39,718,690

— 4 111,615,789 Hv) & LA E 21 &

In addition to the above, employee benefit expenditure amounting to HK$8,199,106 (2017: HK$11,615,789) as
listed below has been included in various expenditure items in the VMO Agricultural Development Fund in note

21.
Fit3E
Note
#7 & Salaries and wages
RERZFBEH
Provision for unused annual leave 16
i&q’?fw\; #] g A Retirement benefit costs
3% 4% 2312 MPF scheme
{%,ﬁﬁ B4 FAE
Long services payment obligations 17

A4 EMHRFTEEA Rent, rates and permit fees
45 35 bty 18 4 T AR 4 B 698,400 5 T(=

2018 2017
7,754,945 10,993,867
13,160 14,940
376,018 532,594
54,983 74,388
8,199,106 11,615,789

E—tF 1698400 B L)L EIELBHAIEN -

Included in the amount HK$698,400 (2017: HK$698 ,400) represents operating lease rentals for market

premises.
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B ## &AM NOTES TO THE FINANCIAL STATEMENTS

GEGERREBRAE SN EEHR
Net deficit from VMO Agricultural Development Fund

AFERFRAERBERRASGEANR L E T

The income and expenditure of VMO Agricultural Development Fund for the year are as follows:

M sE
A Income Note
AWBREREFENS
FarmFest income
SRATAF A Bl 3
Interest income on bank deposits
H 4y 3 Other income

% # Expenditure
E 348 #+3t 2] Land rehabilitation scheme
-4 & B 1432 Repairs and maintenance
-37 % Depreciation
-tk B B 3 Recreational Farming
-3 78 ¥ # Miscellaneous expenditure
RRBE N R FRENE A
Construction and improvement of communal agriculture
facilities
e R AR A R A B
Crop Development Programmes Promotion
Y E Depreciation
-85 B AR Az B R PR
Net deficit from sales of accredited local vegetables 24
R T B = AR
Grants to a third party organization
-H 4% A Other expenses
BRBEBERRARE
Controlled Environment Greenhouse Production
-37 % Depreciation
-H 4% A Other expenses
% & #% B ¥ Promotion of Organic Farming
S E Depreciation
-5 & A B R IF AR
Net deficit from sales of organic vegetables 25
AR T B = AR
Grants to third party organizations
H & A Other expenses
A 55 8 B SRR 3t 31
Voluntary Registration Scheme of Local Vegetable Farms
-37 % Depreciation
-H 4% A Other expenses
Ak R A ik
Promotion of Local Agricultural and Fisheries Products
RMBRE RS E LM
FarmFest expenses
B & R S8 R DL T Rk
Improvement to VMO’s wholesale marketing facilities and
services
-37 % Depreciation
-H 4% A Other expenses

#7745 # balance carried forward
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2018 2017
4,290,708 4,537,876
235,131 338,311
45,266 15,008
4,571,105 4,891,195
(8,760) (11,210)
(86,135) (103,596)
(28,800) (542,316)
(7,249) (45,734)
(171,000) (185,850)
(17,183) (17,183)
(161,345) (174,109)
(2,208,000) (2,428,000)
(2,934,065) (4,194,233)
(3,272) (2,392)
(875,558) (1,806,174)
(28,942) (29,542)
(758,278) (741,764)
(14,218,338)  (14,321,766)
(1,756,430) (4,011,315)
(16,117) (16,117)
(1,445,210) (1,832,828)
(6,040,615) (6,446,052)
(948,561) (1,040,373)
(1,206,598) (1,939,651)
(32,920,506)  (39,890,205)
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